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CERTAIN DEFINED TERMS
Throughout this Quarterly Report on Form 10-Q, unless otherwise specified or the context so requires:

"AdaptHealth Holdings” means AdaptHealth Holdings LLC, a Delaware limited liability company;

"AdaptHealth Units” means units of AdaptHealth Holdings;

"BM Notes” means, collectively, (i) the Amended and Restated Promissory Notes, dated as of November 8, 2019, issued by
AdaptHealth Holdings in favor of affiliates of Assured Guaranty Ltd. (formerly BlueMountain Capital Management, LLC), which amended and
restated the Promissory Notes, dated as of November 8, 2019, issued by AdaptHealth Holdings in favor of affiliates of Assured Guaranty Ltd.,
and (ii) the Second Amended and Restated Promissory Notes, dated as of March 20, 2019, issued by AdaptHealth Holdings in favor of
affiliates of Assured Guaranty Ltd. (formerly BlueMountain Capital Management, LLC), which amended and restated the Amended and
Restated Promissory Notes, dated as of March 20, 2019, issued by AdaptHealth Holdings in favor of affiliates of Assured Guaranty Ltd.;

"Business Combination” means our business combination with AdaptHealth Holdings, which we completed on November 8, 2019;

"Charter” means our Third Amended and Restated Certificate of Incorporation, filed with the Secretary of State of the State of
Delaware on July 28, 2021;

"Class A Common Stock” means the Class A Common Stock, par value $0.0001 per share, created on the Closing, which, following
the filing of the Charter, has been renamed to "Common Stock” (as defined below);

"Class B Common Stock” means the Class B Common Stock, par value $0.0001 per share, created on the Closing, which following the
filing of the Charter, no longer exists;

"Closing” means the closing of the Business Combination;
"Common Stock” means our Common Stock, par value $0.0001 per share;

"Exchange Agreement” means the Exchange Agreement, dated as of November 8, 2019, by and among AdaptHealth, AdaptHealth
Holdings, and holders of AdaptHealth Units;

"OEP Purchaser” means OEP AHCO Investment Holdings, LLC, a Delaware limited liability company;

"Series B-1 Preferred Stock” means the series of preferred stock of the Company designated as "Series B-1 Convertible Preferred
Stock,” par value $0.0001 per share;

"Sponsor” means Deerfield/RAB Ventures LLC;

"Tax Receivable Agreement” means the Tax Receivable Agreement, dated as of November 8, 2019, by and among AdaptHealth,
AdaptHealth Holdings, and holders of AdaptHealth Units; and

"Warrants” means, collectively, the warrants that were issued in our initial public offering (our "IPO”) pursuant to the registration
statement declared effective on February 15, 2018 and which were redeemed on September 2, 2020 (the "public warrants”) and the warrants
initially issued to our Sponsor in a private placement that occurred simultaneously with our IPO (the "private placement warrants”), which
private placement warrants have been distributed fromthe Sponsor to its members.
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CAUTIONARY STATEMENT

In this Quarterly Report on Form 10-Q, including " Management’s Discussion and Analysis of Financial Condition and Results of
Operations” in Part I Item 2, and the documents incorporated by reference herein, we make forward-looking statements within the meaning of
the Private Securities Litigation Reform Act of 1995. These forward-looking statements relate to expectations for future financial performance,
business strategies or expectations for our business. These statements may be preceded by, followed by or include the words "may,” "might,

"will,” "will likely result,” "should,” "estimate,” "plan,” "project,” "forecast,” "intend,” "expect,” "anticipate,” "believe,” "seek,” "continue,”
"target” or similar expressions.

2

These forward-looking statements are based on information available to us as of the date they were made, and involve a number of
risks and uncertainties which may cause themto tum out to be wrong. Accordingly, forward-looking statements should not be relied upon as
representing our views as of any subsequent date, and we do not undertake any obligation to update forward-looking statements to reflect
events or circunstances after the date they were made, whether as a result of new information, future events or otherwise, except as may be
required under applicable securities laws. As a result of a number of known and unknown risks and uncertainties, our actual results or
performance may be materially different fromthose expressed or implied by these forward- looking statements. Some factors that could cause
actual results to differ include:

e competition and the ability of our business to grow and manage growth profitably;

e changes in applicable laws or regulations;

e fluctuations in the U.S. and/or global stock markets;

e the possibility that we may be adversely affected by other economic, business, and/or competitive factors;

e the impact of the coronavirus (COVID-19) pandemic and our response to it;

e fajlure to consummate or realize the expected benefits of acquisitions, including the failure to realize the expected benefits of the
acquisition of AeroCare Holdings, Inc. (" AeroCare”); and

e otherrisks and uncertainties set forth in this Form 10-Q, as well as the documents incorporated by reference herein.
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PART I- FINANCIAL INFORMATION
Item 1. Consolidated Interim Financial Statements

ADAPTHEALTH CORP. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(IN THOUSANDS, EXCEPT SHARE AND PER SHARE DATA)

(UNAUDITED)
June 30, December 31,
2021 2020
Assets
Current assets:
Cash and cash equivalents $ 178,189  $ 99,962
Accounts receivable 302,127 171,065
Inventory 81,507 58,783
Prepaid and other current assets 29,046 33,441
Total current assets 590,869 363,251
Equipment and other fixed assets, net 309,071 110,468
Goodwill 3,231,200 998,810
Identifiable intangble assets, net 233,630 116,061
Other assets 19,344 16,483
Deferred tax assets 303,551 208,399
Total Assets $ 4,687,665 $ 1,813,472
Liabilities and Stockholders' Equity
Current liabilities:
Accounts payable and accrued expenses $ 350,714 $ 254,212
Current portion of capital lease obligations 23,919 22,282
Current portion of long-term debt 96,750 8,146
Contract liabilities 24,872 11,043
Other liabilities 83,861 89,524
Contingent consideration common shares liability 25,758 36,846
Total current liabilities 605,874 422,053
Long-term debt, less current portion 1,776,326 776,568
Other long-term liabilities 317,464 186,470
Long-term portion of contingent consideration common shares liability 20,675 33,631
Warrant liability 73,283 113,905
Total Liabilities 2,793,622 1,532,627
Commitments and contingencies (note 14)
Stockholders' Equity
Class A Common Stock, par value of $0.0001 per share, 210,000,000 shares authorized; 130,064,838 and
76,457,439 shares issued and outstanding as of June 30, 2021 and December 31, 2020, respectively 13 8
Class B Common Stock, par value of $0.0001 per share, 35,000,000 shares authorized; 0 and 13,218,758
shares issued and outstanding as of June 30, 2021 and December 31, 2020, respectively — 1
Preferred Stock, par value of $0.0001 per share, 5,000,000 shares authorized; 124,060 and 163,560 shares
issued and outstanding as of June 30, 2021 and December 31, 2020, respectively 1 1
Additional paid-in capital 2,015,875 558,486
Accumulated deficit (124,055) (199,196)
Accumulated other comprehensive loss (1,871) (4,411)
Total stockholders' equity attributable to AdaptHealth Corp. 1,889,963 354,889
Noncontrolling interests in subsidiaries 4,080 (74,044)
Total stockholders' equity 1,894,043 280,845
Total Liabilities and Stockholders' Equity $ 4,687,665 $ 1,813,472

See accompanying notes to unaudited consolidated interim financial statements.
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ADAPTHEALTH CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(IN THOUSANDS, EXCEPT PER SHARE DATA)

(UNAUDITED)
Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020
Net revenue $ 617,017 $ 232,116 $ 1,099,136  $ 423,555
Costs and expenses:
Cost of net revenue 490,720 198,418 887,418 366,048
General and administrative expenses 42,946 17,092 99,578 31,439
Depreciation and amortization, excluding patient equipment
depreciation 17,944 1,036 31,324 2,278
Total costs and expenses 551,610 216,546 1,018,320 399,765
Operating income 65,407 15,570 80,816 23,790
Interest expense, net 23,147 7,482 45332 15,420
Loss on extinguishment of debt 7,736 — 11,949 —
Change in fair value of contingent consideration common shares
liability (note 10) (22,079) 42) (24,044) 16,325
Change in fair value of warrant liability (note 10) (37,454) (654) (40,622) 35,446
Other loss (income), net 1,669 (900) 1,150 (1,991)
Income (loss) before income taxes 92,388 9,684 87,051 (41,410)
Income taxexpense 12,330 1,826 10,635 185
Net income (loss) 80,058 7,358 76,416 (41,595)
Income (loss) attributable to noncontrolling interests 951 3,388 1,275 (11,514)
Net income (loss) attributable to AdaptHealth Corp. $ 79,107 $ 4470 § 75141 § (30,081)
Weighted average common shares outstanding - basic 129,664 44,508 120,438 43,242
Weighted average common shares outstanding - diluted 136,582 47,834 127,720 43,242
Basic net income (loss) per share (1) $ 056 $ 010 $ 056 $ (0.70)
Diluted net income (loss) per share () $ 012 $ 008 $ 006 $ (0.70)

(1) See Note 11, Earnings Per Share, to the unaudited consolidated interim financial statements for the calculations of basic and diluted
net income (loss) per share.

See accompanying notes to unaudited consolidated interim financial statements.
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ADAPTHEALTH CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(IN THOUSANDS)
(UNAUDITED)
Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020

Net income (loss) $ 80,058 $ 7858 $ 76416 § (41,595)
Other comprehensive income (loss):

Interest rate swap agreements, inclusive of reclassification

adjustment 664 (1,066) 2,540 (12,483)
Comprehensive income (loss) 80,722 6,792 78,956 (54,078)
Income (loss) attributable to noncontrolling interests 951 3,388 1,275 (11,514)
Comprehensive income (loss) attributable to AdaptHealth Corp.  $ 79,771  $ 3,404 $ 77,681 $ (42,564)

See accompanying notes to unaudited consolidated interim financial statements.
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ADAPTHEALTH CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY (DEFICIT)

(IN THOUSANDS)
(UNAUDITED)
Accumulated
Additional other Noncontrolling
Class A Common Stock Class B Common Stock Preferred Stock paidkin A lated  comprehensive i in
Shares Amount Shares Amount Shares Amount capital deficit income (loss) bsidiaries Total

Balance, Decenber 31,2020 76458 $ 8 13219 § 1 164 $ 1§ 558486 $ (199,196) $ 4411 $ (74,044) $ 280,845

Issuance of Class A Common Stock for

acquisitions 14,092 2 — — — — 564,986 — — — 564,988

Issuance of Series C Preferred Stock for an

acquisition — — — — 130 — 523,856 — — — 523,856

Issuance of stock options for an acquisition — — — — — — 134,683 — — — 134,683

Exchange of Class B Conmon Stock for Class A

Conmron Stock 13219 1 (13219) 1) — — (77.919) — — 77919 —

Equity-based conpensation 172 — — — — — 8,582 — — — 8,582

Cashless exercise of stock options 9 — — — — — — — — — —

Issuance of Class A Conmon Stock, net ofoféring

costs of$13,832 8,450 1 — — — — 265,017 — — — 265,018

Conversion of Series B-1 Preferred Stock to Class

A Conmon Stock 3,950 — — — (40) — — — — — —

Conversion of Series C-1 Preferred Stock to Class

A Conmon Stock 13,047 1 — — (130) — ) — — — _

Class A Conmon Stock issued in connection

with Enployee Stock Purchase Plan 8 — — — — — 314 — — — 314

Net loss — — — — — — — (3,966) — 324 (3,642)

Equity activity resulting ffomthe Tax Receivable

Agreenent — — — — — — 16,768 — — — 16,768

Change in fair value of interest rate swaps,

inclusive ofreclassification adjustment — — — — — — — — 1,876 — 1,876

Other (19) — — — — — (810) — — — (810)
Balance, March 31,2021 129386 $ 13 — 8 = 124 3 1 $ 1993962 — (203,162 § (2,535 § 4199 8 1792478

Issuance of Class A Conmon Stock for

acquisitions 441 — — — — — 12,166 — — — 12,166

Equity-based conpensation 37 — — — — — 7447 — — — 7447

Exercise of stock options 200 — — — — — 2,300 — — — 2,300

Distribution to non-controlling interest — — — — — — — — — (1,070) (1,070)

Net incorme — — — — — — — 79,107 — 951 80,058

Change in fair value of interest rate swaps,

inclusive ofreclassification adjustment — — — — — — — — 664 — 664
Balance, June 30,2021 130064 $ 13 — 8 — 124 § 1 $ 2015875 — (124055 $ (1871) $ 4,080 $ 1,894,043
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ADAPTHEALTH CORP. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY (DEFICIT)

Balance, Decenber 31,2019
Issuance of Class A Conmon Stock for an
acquisition
Exchange of Class B Conmron Stock for Class A
Conmon Stock
Exercise ofwarrants
Equity-based conpensation
Net loss
Equity activity resulting fomTax Receivable
it

Change in fair value ofinterest rate swaps,

inclusive ofreclassification adjustnent
Balance, March 31,2020

Exchange of Class B Conmron Stock for Class A

Common Stock

Exercise of warrants

Equity-based conpensation

Exchange of Class A Conmon Stock for Series B-1

Preferred Stock

Distribution to non-controlling interest

Net income

Equity activity resulting fomthe Put/Call

Agreenent

Equity activity resulting ffomthe Tax Receivable
Agreenent
Change in fair value ofinterest rate swaps,
inclusive ofreclassification adjustment

Balance, June 30,2020

(IN THOUSANDS)
(UNAUDITED) (Continued)
Accumulated
Additional other Noncontrolling
Class A Common Stock Class B Common Stock Preferred Stock paidiin - Accumulated comprehensive  interests in
Shares Amount Shares Amount Shares Amount capital deficit income (loss) bsidiaries Total
40816 § 4 31564 § 3 — — 3 —$ (40258) § 1431 $ (26963) $  (65,783)
387 — — — — — 6,248 — — — 6,248
1,000 — (1,000) — — — (361) — — 361 —
1,092 — — — — — 15273 — — — 15273
59 — — — — — 2223 — — — 2223
— — — — — — — (34,551) — (14,902) (49453)
— — — — — — 2483 — — — 2483
— — — — — — — — (6,570) (4.847) (11417)
43354 § 4 30564 § 3 — 3 — 3 258668  (74809) § (5.139) § (46351) $  (100426)
2,055 — (2,055) — — — (1,580) — — 1,580 —
1,034 — — — — 17,627 — — — 17,628
32 — — — — 3244 — — — 3244
(15,810) 2) — — 158 1 1 — — — —
— — — — — — — — — (800) (800)
_ — — — — — — 4470 — 3,388 7.858
— — — — — — (29.927) — — — (29.927)
— — — — 2223 — — — 2223
— — — — = — — — (656) (410) (1,066)
30665 § 3 28509 $ 3 158§ 13 174548 (70339) $ (5795 $ (42,593) $  (101266)

See accompanying notes to unaudited consolidated interim financial statements.




Table of Contents

ADAPTHFALTH CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASHFLOWS
(IN THOUSANDS)

(UNAUDITED)

Cash flows from operating activities:
Net income (loss)
Adjustments to reconcile net income (loss) to net cash provided by operating activities:
Depreciation, including patient equipment depreciation
Equity-based compensation
Change in fair value of contingent consideration common shares liability
Change in fair value of warrant liability
Deferred income tax expense (income)
Change in fair value of interest rate swaps, net of reclassification adjustment
Change in fair value of contingent consideration
Payment of contingent consideration in connection with an acquisition
Amortization of intangjble assets
Amortization of deferred financing costs
Imputed interest expense
Write-off of deferred financing costs
Loss on extinguishment of debt from prepayment penalty
Gain on sale of investment
Changes in operating assets and liabilities, net of effects from acquisitions:
Accounts receivable
Inventory
Prepaid and other assets
Accounts payable and accrued expenses and other current liabilities
Net cash provided by operating activities
Cash flows from investing activities:
Payments for business acquisitions, net of cash acquired
Purchases of equipment and other fixed assets
Payments for investments in cost method companies
Proceeds from sale of investment
Net cash used in investing activities
Cash flows from financing activities:
Proceeds from borrowings on long-term debt and lines of credit
Repayments on long-term debt and lines of credit
Proceeds from the issuance of Class A Common Stock
Proceeds from the issuance of senior unsecured notes
Proceeds from exercise of warrants
Proceeds from exercise of stock options
Payments on capital leases
Payments for equity issuance costs
Payments of deferred financing costs
Proceeds received in connection with Employee Stock Purchase Plan
Payments for tax withholdings from equity-based compensation activity
Distributions to noncontrolling interests
Payment of contingent consideration in connection with acquisitions
Payment of deferred purchase price in connection with acquisitions
Payments for debt prepayment penalties
Net cash provided by financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period
Supplemental disclosures:
Cash paid for interest
Cash paid for income taxes
Noncash investing and financing activities:
Equipment acquired under capital lease obligations
Unpaid equipment and other fixed asset purchases at end of period
Equity consideration issued in connection with acquisitions
Contingent purchase price in connection with acquisitions
Deferred purchase price in connection with acquisitions

Six Months Ended June 30,

2021 2020
76,416 (41,595)
86,768 35,114
16,029 5,467

(24,044) 16,325
(40,622) 35,446
6,544 (1,613)
(1,443) (1,415)
255 (2,900)

— (1,000)
24231 —
2,306 783
173 —
3,495 -
8,454 —

- (591)
(4,608) (20,506)
15,841 (6,792)
8,678 3,603
(30,849) 90,682
147,624 111,008
(1,292,631) (107,463)
(79,396) (10,915)
= (1,000)

— 2,046
(1,372,027) (117,332)
1,070,000 70,000
(470,521) (21,641)
278,850 =
500,000 —
— 11,883

2,300 —
(19,767) (19,409)
(13,832) —
(18,039) -
314 —
(810) -
(1,070) (800)
(13,396) -
(2,945) —
(8,454) -
1,302,630 40,033
78,227 33,709
99,962 76,878
178,189 110,587
30,382 15,488
13,756 2,155
18,644 20,632
20,114 6,990
1,235,693 6,248
1,000 -
983 33

See accompanying notes to unaudited consolidated interim financial statements.
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ADAPTHEALTH CORP. AND SUBSIDIARIES

Notes to Consolidated Interim Financial Statements (Unaudited)
@ General Information

AdaptHealth Corp. and subsidiaries (AdaptHealth or the Company), f/k/a DFB Healthcare Acquisitions Corp. (DFB), is a national
leader in providing patient-centered, healthcare-at-home solutions including home medical equipment, medical supplies, and related services.
AdaptHealth focuses primarily on providing (i) sleep therapy equipment, supplies and related services (including CPAP and bi PAP services)
to individuals suffering from obstructive sleep apnea (OSA), (ii) medical devices and supplies to patients for the treatment of diabetes
(including continuous glucose monitors (CGM) and insulin pumps), (iii) home medical equipment (HME) to patients discharged fromacute
care and other facilities, (iv) oxygen and related chronic therapy services in the home, and (v) other HME medical devices and supplies on
behalf of chronically ill patients with wound care, urological, incontinence, ostomy and nutritional supply needs. AdaptHealth services
beneficiaries of Medicare, Medicaid and commercial payors.

On July 8, 2019, AdaptHealth Holdings LLC (AdaptHealth Holdings) entered into an Agreement and Plan of Merger (the Merger
Agreement), as amended on October 15, 2019, with DFB, pursuant to which AdaptHealth Holdings combined with DFB (the Business
Combination). The Business Combination closed on November 8, 2019.
Unless the context otherwise requires, "the Company”, "we,” "us,” and "our” refer, for periods prior to the closing of the Business
Combination, to AdaptHealth Holdings and its subsidiaries and, for periods upon or after the closing of the Business Combination, to
AdaptHealth Corp. and its subsidiaries, including AdaptHealth Holdings and its subsidiaries.

The consolidated interim financial statements are unaudited, but reflect all normal recurring adjustments that are, in the opinion of
management, necessary to fairly present the information set forth herein. The interim consolidated financial statements should be read in
conjunction with the audited consolidated financial statements and related notes included in the Company’s Annual Report on Form 10-K/A
for the year ended December 31, 2020. Interimresults are not necessarily indicative of the results for a full year.

There have been no material changes in the Company’s significant accounting policies as compared to the significant accounting
policies described in the Company’s Annual Report on Form 10-K/A for the year ended December 31, 2020.

(a) Basis of Presentation

The consolidated interim financial statements of the Company have been prepared in accordance with accounting principles
generally accepted in the United States of America (U.S. GAAP). In the opinion of management, the consolidated interim financial statements
include all necessary adjustments for a fair presentation of the financial position and results of operations for the periods presented.

The Business Combination was accounted for as a reverse recapitalization, with DFB treated as the acquired company and
AdaptHealth Holdings as the acquirer, for financial reporting purposes. Therefore, the equity structure has been restated to that of the
Company.

As of June 30, 2021, the Company is an "emerging growth company,” as defined in Section 2(a) of the Securities Act of 1933, as
amended, (the Securities Act), as modified by the Jumpstart our Business Startups Act 0f2012, (the JOBS Act), and it may take advantage of
certain exemptions from various reporting requirements that are applicable to other public companies that are not emerging growth companies
including, but not limited to, not being required to comply with the auditor attestation requirements of Section 404 of the Sarbanes-Oxley Act,
reduced disclosure obligations regarding executive compensation in its periodic reports and proxy statements, and other exemptions. We will
remain an emerging growth company until the earliest of (i) the last day of the fiscal year in which the market value of our Common Stock that
is held by non-affiliates exceeds $700 million as of June 30 of that fiscal

10
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ADAPTHEALTH CORP. AND SUBSIDIARIES

Notes to Consolidated Interim Financial Statements (Unaudited) (Continued)

year, (ii) the last day of the fiscal year in which we have total annual gross revenue of $1.07 billion or more during such fiscal year, (iii) the date
on which we have issued more than $1.0 billion in non-convertible debt in the prior three-year period or (iv) the last day of the fiscal year
following the fifth anniversary of the date of the first sale of our common stock in the IPO, which would be December 31, 2023. The Company
will no longer qualify as an emerging growth company as of December 31, 2021 due to the market value ofits Common Stock that was held by
non-affiliates as of June 30, 2021.

) Basis of Consolidation

The accompanying consolidated financial statements include the accounts of the Company and its wholly-owned subsidiaries. All
intercompany balances and transactions have been eliminated in consolidation.

© Concentration of Credit Risk

Financial instruments which potentially subject the Company to concentrations of credit risk consist principally of cash and trade
accounts receivable. The Company maintains its cash in bank deposit accounts, which, at times, may exceed federally insured limits. The
Company has not experienced any losses in such accounts and believes it is not exposed to any significant credit risk on cash and cash
equivalents.

@) Accounting Estimates

The preparation of consolidated financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and the disclosure of contingent assets and liabilities at the date of the
consolidated financial statements, and reported amounts of revenues and expenses during the reporting period. Management bases these
estimates and assumptions upon historical experience, existing and known circumstances, authoritative accounting pronouncements and
other factors that management believes to be reasonable. Significant areas requiring the use of management estimates relate to revenue
recognition and the valuation of accounts receivable (implicit price concession), income taxes, contingent consideration, equity-based
compensation, interest rate swaps, warrant liability and long-lived assets, including goodwill and identifiable intangible assets. Actual results
could differ fromthose estimates.

() Valuation of Goodwill

The Company has a significant amount of goodwill on its balance sheet that resulted fromthe business acquisitions the Company
has made in recent years. Goodwill is not amortized and is tested for impairment annually and upon the occurrence of a triggering event or
change in circumstances indicating a possible impairment. Such changes in circumstance can include, among others, changes in the legal
environment, reimbursement environment, operating performance, and/or future prospects. The Company perforns its annual impairment
review of goodwill during the fourth quarter of each year. The impairment testing can be performed on either a quantitative or qualitative basis.
The Company first assesses qualitative factors to determine whether it is necessary to perform quantitative goodwill impairment testing. If
determined necessary, the Company applies the quantitative impairment test to identify and measure the amount of impairment, if any.

o Impairment of Long Lived Assets
The Company’s long lived assets, such as equipment and other fixed assets and definite-lived identifiable intangible assets, are
reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset may not be recoverable.

Recoverability of assets to be held and used is measured by a comparison of the carrying amount of an asset to estimated undiscounted
future cash flows expected to be generated by the asset. If the
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ADAPTHEALTH CORP. AND SUBSIDIARIES
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carrying amount of an asset exceeds its estimated undiscounted future cash flows, an impairment charge is recognized by the amount by
which the carrying amount of the asset exceeds the fair value of the asset.

Definite-lived identifiable intangible assets consist of tradenames, payor contracts, contractual rental agreements and developed
technology. These assets are amortized using the straight-line method over their estimated useful lives, which reflects the pattern in which the
economic benefits of the assets are expected to be consumed. These assets are tested for impairment consistent with the Company’s long-
lived assets. The following table summarizes the useful lives of the identifiable intangible assets acquired:

Tradenames S5to 10 years
Payor contracts 10 years
Contractual rental agreements 2 years
Developed technology 5  years

The Company did not incur any impairment charges on long-lived assets for the three and sixmonths ended June 30, 2021 and 2020.
In addition to consideration of impairment upon the events or changes in circumstances described above, management regularly evaluates the
remaining useful lives of its long lived assets.

© Business Segment

The Company’s chief operating decision-makers are its Chief Executive Officer and President, who make resource allocation decisions
and assess performance based on financial information presented on an aggregate basis. There are no segment managers who are held
accountable by the chief operating decision-makers, or anyone else, for any planning, strategy and key decision-making regarding operations.
The corporate office is responsible for contract negotiation with vendors and payors, corporate compliance with healthcare laws and
regulations, and revenue cycle management, among other corporate supporting functions. Accordingly, the Company has a single reportable
segment and operating segment structure.

(h)  Recently Issued Accounting Pronouncements

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which requires lessees to recognize leases on its-balance
sheet and disclose key information about leasing arrangements. Under the new guidance, lessees are required to recognize a lease liability,
which represents the discounted obligation to make future minimum lease payments, and a corresponding right-of-use (ROU) asset on the
balance sheet for most leases. Leases will be classified as finance or operating, with classification affecting the pattern and classification of
expense recognition in the income statement. The Company expects to elect the "package of practical expedients” under the new standard,
which, among other things, permits lease agreements that are twelve months or less to be excluded fromthe balance sheet, and permits the
Company not to reassess under the new standard its prior conclusions about lease identification, lease classification and initial direct costs.
The Company will adopt the new standard during the year ended December 31, 2021. The Company expects to adopt this guidance using a
modified retrospective transition approach by applying the new standard to all leases existing at the date of initial application, and will
recognize a cumulative-effect adjustment to the opening balance of accumulated deficit in the period of adoption. The Company expects that
this standard will have a material effect on its consolidated financial statements. While the Company continues to assess all of the effects of
the adoption, it currently estimates that upon adoption it will record approximately $88 million to $98 million of operating lease liabilities on its
consolidated balance sheet, with a corresponding ROU asset, based on the present value of the remaining minimum rental payments under the
current leasing standard for existing operating leases. This amount is estimated as of the date of initial application (January 1, 2021), and will
be impacted by changes to the existing operating leases during 2021 for new leases, lease amendments, lease terminations and acquisitions.
The Company does not expect the adoption will have an impact on its accounting for existing capital leases. The adoption will also require
significant new disclosures about the Company’s leasing activities.
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Additionally, the Company estimates that it will record approximately $55 million to $65 million of operating lease liabilities on its
consolidated balance sheet, with a corresponding ROU asset, based on the present value of the remaining minimum rental payments under the
current leasing standard for operating leases acquired by the Company in connection with the acquisition of AeroCare Holdings, Inc.
(AeroCare) on February 1, 2021 (note 3).

The Company is implementing a lease management systemto track and record the lease liabilities and ROU asset for all leases with a
term of greater than 12 months. The Company is also in the process of completing additional process changes and updating internal controls
to ensure the new reporting and disclosure requirements are met upon adoption.

In June 2016, the FASB issued ASU 2016-13, Financial Instruments - Credit Losses: Measurement of Credit Losses on Financial
Instruments, which is intended to improve financial reporting by requiring earlier recognition of credit losses on certain financial assets. The
standard replaces the current incurred loss impairment model that recognizes losses when a probable threshold is met with a requirement to
recognize lifetime expected credit losses immediately when a financial asset is originated or purchased. Further, the FASB issued ASU 2019-04
and ASU 2019-05 to provide additional guidance on the credit losses standard. The standard is effective for fiscal years beginning after
December 15, 2022, for smaller reporting companies, including interim periods within those annual periods, with early adoption permitted. The
Company will adopt the new standard during the year ended December 31, 2021. The Company is currently evaluating the effect that this
standard will have on its consolidated financial statements and related disclosures but currently does not expect the impact will be material.

In March 2020, the FASB issued ASU No. 2020-04, Reference Rate Reform (Topic 848), which provides optional guidance to ease
the potential burden in accounting for (or recognizing the effects of) reference rate reformon financial reporting. Specifically, the guidance
permits an entity, when certain criteria are met, to consider amendments to contracts made to comply with reference rate reformto meet the
definition of a modification under GAAP. It further allows hedge accounting to be maintained and a one-time transfer or sale of qualifying
held-to-maturity securities. The expedients and exceptions provided by the amendments are permitted to be adopted any time through
December 31, 2022 and do not apply to contract modifications made and hedging relationships entered into or evaluated after December 31,
2022, except for certain optional expedients elected for certain hedging relationships existing as of December 31, 2022. The Company is
currently evaluating the effect that this standard will have on its consolidated financial statements and related disclosures.

(i)  Reclassifications

Certain prior year amounts have been reclassified to conformto the current year presentation.
?) Revenue Recognition and Accounts Receivable

Revenue Recognition

The Company generates revenues for services and related products that the Company provides to patients for home medical
equipment, related supplies, and other items. The Company’s revenues are recognized in the period in which services and related products are
provided to customers and are recorded either at a point in time for the sale of supplies and disposables, or over the fixed monthly service
period for equipment.

Revenues are recognized when control of the promised good or service is transferred to customers, in an amount that reflects the

consideration to which the Company expects to receive frompatients or under reimbursement arrangements with Medicare, Medicaid and
third-party payors, in exchange for those goods and services.
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The Company determines the transaction price based on contractually agreed-upon amounts or rates, adjusted for estimates of
variable consideration, such as implicit price concessions. The Company utilizes the expected value method to determine the amount of
variable consideration that should be included to arrive at the transaction price, using contractual agreements and historical reimbursement
experience within each payor type. The Company applies constraint to the transaction price, such that net revenue is recorded only to the
extent that it is probable that a significant reversal in the amount of the cumulative revenue recognized will not occur in the future. If actual
amounts of consideration ultimately received differ fromthe Company’s estimates, the Company adjusts these estimates, which would affect
net revenue in the period such adjustments become known.

Sales revenue is recognized upon transfer of control of products or services to customers in an amount that reflects the consideration
the Company expects to receive in exchange for those products or services. Revenues for the sale of durable medical equipment and related
supplies, including oxygen equipment, ventilators, wheelchairs, hospital beds and infusion pumps, are recognized when control of the
promised good or service is transferred to customers, which is generally upon shipment for direct to consumer supplies and upon delivery to
the home for durable medical equipment.

The Company provides certain equipment to patients which is reimbursed periodically in fixed monthly payments for as long as the
patient is using the equipment and medical necessity continues (in certain cases, the fixed monthly payments are capped at a certain amount).
The equipment provided to the patient is based upon medical necessity as documented by prescriptions and other documentation received
fromthe patient’s physician. The patient generally does not negotiate or have input with respect to the manufacturer or model of the
equipment prescribed by their physician and delivered by the Company. Once initial delivery of this equipment is made to the patient for initial
setup, a monthly billing process is established based on the initial setup service date. The Company recognizes the fixed monthly revenue
ratably over the service period as eamed, less estimated adjustments, and defers revenue for the portion of the monthly bill that is uneamed.
No separate revenue is eamed fromthe initial setup process. Included in fixed monthly revenue are unbilled amounts for which the revenue
recognition criteria had been met as of period-end but were not yet billed to the payor. The estimate of net unbilled fixed monthly revenue
recognized is based on historical trends and estimates of future collectability.

The Company’s billing system contains payor-specific price tables that reflect the fee schedule amounts in effect or contractually
agreed upon by various government and commercial payors for each item of equipment or supply provided to a customer. Revenues are
recorded based on the applicable fee schedule. The Company has established a contractual allowance to account for adjustments that result
from differences between the payment amount received and the expected realizable amount. If the payment amount received differs fromthe
net realizable amount, an adjustment is recorded to revenues in the period that these payment differences are determined. The Company
reports revenues in its consolidated financial statements net of such adjustments.

The Company’s business experiences some seasonality. Its patients are generally responsible for a greater percentage of the cost of
their treatment or therapy during the early months of the calendar year due to co-insurance, co-payments and deductibles, and therefore may
defer treatment and services of certain therapies until meeting their annual deductibles. In addition, changes to employer insurance coverage
often go into effect at the beginning of each calendar year which may impact eligibility requirements and delay or defer treatment. These
factors may lead to lower net revenue and cash flow in the early part of the year versus the latter half of the year. Additionally, the increased
incidence of respiratory infections during the winter season may result in initiation of additional respiratory services such as oxygen therapy
for certain patient populations. The Company’s net revenue and quarterly operating results may fluctuate significantly in the future depending
on these and other factors.

The Company recognizes revenue in the consolidated statements of operations and contract assets on the consolidated balance
sheets only when services have been provided. Since the Company has performed its obligation under the contract, it has unconditional
rights to the consideration recorded as contract assets and therefore classifies those billed and unbilled contract assets as accounts
receivable.
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Fixed monthly payments that the Company receives fromcustomers in advance of providing services represent contract liabilities.
Such payments primarily relate to patients who are billed monthly in advance and are recognized over the period as eamed.

The Company disaggregates net revenue from contracts with customers by payor type and by core service lines. The Company
believes that disaggregation of net revenue into these categories depicts how the nature, amount, timing and uncertainty of revenue and cash
flows are affected by economic factors. The payment terms and conditions within the Company’s revenue-generating contracts vary by payor
type and payor source.

The composition of net revenue by payor type for the three and sixmonths ended June 30, 2021 and 2020 are as follows (in
thousands):

Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020
Insurance $ 371,869 $ 148,165 $ 661,879 $ 262,616
Government 177,323 60,513 311,053 111,758
Patient pay 67,825 23,438 126,204 49,181
Net revenue $ 617017 $ 232116 $ 1,099,136  $ 423,555
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The composition of net revenue by core service lines for the three and sixmonths ended June 30, 2021 and 2020 are as follows (in
thousands):

Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020
Net sales revenue:
Sleep $ 163331 $ 84421 $ 292,013  $ 153,315
Diabetes 123,314 6,372 218,331 11,679
Supplies to the home 42,675 27,868 84,038 55,900
Respiratory 13,154 18,114 18,775 20,882
HME 30,360 12,727 54,516 24,306
Other 27,763 11,463 50,189 23,856
Total net sales revenue $ 400,597 $ 160,965 $ 717,862 $ 289,938
Net revenue from fixed monthly equipment reimbursements:
Sleep $ 66335 $ 22,644 S 114444  $ 45313
Diabetes 3216 — 6,069 —
Respiratory 111,528 30,856 194,982 55,863
HME 24,431 13,262 44811 25,439
Other 10,910 4,389 20,968 7,002
Total net revenue from fixed monthly equipment
reimbursements $ 216420 $ 71,151 § 381274  $ 133,617
Total net revenue:
Sleep $ 229,666 $ 107,065 $ 406,457 $ 198,628
Diabetes 126,530 6,372 224,400 11,679
Supplies to the home 42,675 27,868 84,038 55,900
Respiratory 124,682 48,970 213,757 76,745
HME 54,791 25,989 99,327 49,745
Other 38,673 15,852 71,157 30,858
Total net revenue $ 617017 § 232,116  $ 1,099,136  $ 423,555

In response to the COVID-19 pandemic and the National Emergency Declaration, dated March 13, 2020, the Company increased its
cash liquidity by, among other things, seeking recoupable advance payments of $45.8 million made available by CMS under the CARES Act
legislation, which was received in April 2020. In addition, in connection with an acquisition completed in July 2020, the Company assumed a
liability of $3.7 million relating to funds received by the acquired company prior to the date of acquisition for CMS recoupable advance
payments. The recoupment of the advance payments by CMS has begun in April 2021 and is being applied to services provided and revenue
recognized during the period in which the recoupment occurs, and will impact the Company’s cash receipts for services provided until such
time all amounts have been recouped. During the three months ended June 30, 2021, CMS has recouped a total of $15.9 million. At June 30,
2021, the Company has deferred a total of $33.6 million related to CMS recoupable advance payments, which is included in other current
liabilities in the consolidated balance sheet as of June 30, 2021.

Accounts Receivable
Due to the continuing changes in the healthcare industry and third-party reimbursement environment, certain estimates are required

to record accounts receivable at their net realizable values. Inherent in these estimates is the risk that they will have to be revised or updated
as additional information becomes available. The complexity of third-party
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billing arrangements and laws and regulations governing Medicare and Medicaid may result in adjustments to amounts originally recorded.

The Company performs a periodic analysis to review the valuation of accounts receivable and collectability of outstanding balances.
Management’s evaluation takes into consideration such factors as historical cash collections experience, business and economic conditions,
trends in healthcare coverage, other collection indicators and information about specific receivables. The Company’s evaluation also
considers the age and composition of the outstanding amounts in determining their estimated net realizable value.

Receivables are considered past due when not collected by established due dates. Specific patient balances are written off after
collection efforts have been followed and the account has been determined to be uncollectible. Revisions in reserve estimates are recorded as
an adjustment to net revenue in the period of revision.

Included in accounts receivable are earned but unbilled accounts receivables. Billing delays, ranging fromseveral days to several
weeks, can occur due to the Company’s policy of compiling required payor specific documentation prior to billing for its services rendered. At
June 30, 2021 and December 31, 2020, the Company recorded unbilled accounts receivables of $18.3 million and $20.2 million, respectively.

A3 Acquisitions

During the sixmonths ended June 30, 2021 and 2020, the Company completed several acquisitions to strengthen its current market
share in existing markets or to expand into new markets. Each of the Company’s acquisitions was accounted for using the acquisition method
pursuant to the requirements of FASB ASC Topic 805, Business Combinations, and are included in the Company’s consolidated financial
statements since the respective acquisition date. The goodwill generated fromthese acquisitions is attributable to expected growth and cost
synergies and the expected contribution of each acquisition to the Company’s overall strategy. The substantial majority of the goodwill
recorded during the sixmonths ended June 30, 2021 is not expected to be deductible for tax purposes. The estimated fair values of the net
assets of acquired businesses as described below are subject to change resulting fromsuch items as receipt of final valuations and working
capital adjustments post-acquisition. As a result, the acquisition accounting for certain acquired businesses could change in subsequent
periods resulting in adjustments to goodwill once finalized. Also, see subsection, "Pro forma information” of this Note 3 for pro forma
information on net revenue and operating income.

Six Months Ended June 30, 2021

On February 1, 2021, the Company acquired 100% of the equity interests of AeroCare Holdings, Inc. (AeroCare). AeroCare is a
leading national technology-enabled respiratory and home medical equipment distribution platformin the United States and offers a
comprehensive suite of direct-to-patient equipment and services including CPAP and BiPAP machines, oxygen concentrators, home
ventilators, and other durable medical equipment products. The total consideration consisted of (i) a cash payment of approximately $1.1
billion at closing, (ii) the issuance of 13,992,615 shares of the Company’s Class A Common Stock at closing, (iii) the issuance of 130,474.73
shares of the Company’s Series C Convertible Preferred Stock at closing, and (iv) the issuance of 3,959,892 options to purchase shares of the
Company’s Class A Common Stock in the future, which had a weighted-average exercise price of $6.24 per share and a weighted-average
remaining exercise period of approximately 7 years fromthe date of closing. Refer to Note 10, Stockholders’ Equity — Preferred Stock, for
additional discussion of the Series C Convertible Preferred Stock issued in connection with the acquisition of AeroCare. The Company
allocated the consideration paid to the estimated fair values of the net assets acquired on a provisional basis, including $27.7 million to cash,
$75.9 million to accounts receivable, $27.6 million to inventory, $163.5 million to equipment and other fixed assets, $138.2 million to identifiable
intangible assets (consisting of $70.0 million of contractual rental agreements and $68.2 million of tradenames), $2.1 billion to goodwill, $82.7
million to accounts payable and accrued expenses, $63.7 million to deferred tax liabilities, and
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$20.9 million of net liabilities to other working capital accounts. In July 2021, the Company paid $4.1 million to the AeroCare sellers in
connection with a post-closing net working capital adjustment, which was recorded as additional goodwill in July 2021.

On April 30, 2021, the Company acquired 100% of the equity interests of Spiro Health Services, LLC (Spiro). Spiro is a provider of
home medical equipment and supplies. The total consideration consisted of a cash payment of $66.1 million at closing, the issuance of 244,641
shares of the Company’s Class A Common Stock at closing, and a potential contingent consideration payment of up to $1.0 million, which was
determined to be the fair value at the acquisition date and such amount was recorded as a contingent consideration liability in connection with
the Company’s preliminary acquisition accounting. Such amount is included in other current liabilities in the accompanying consolidated
balance sheets at June 30, 2021 based on the expected payment date. The Company allocated the consideration paid to the estimated fair
values of the net assets acquired on a provisional basis, including $2.1 million to cash, $7.3 million to accounts receivable, $4.9 million to
inventory, $2.2 million to equipment and other fixed assets, $1.0 million to identifiable intangible assets (consisting of tradenames), $63.8
million to goodwill, $5.1 million to accounts payable and accrued expenses, $2.2 million to capital lease obligations, and $0.2 million of net
assets to other working capital accounts.

On June 1, 2021, the Company acquired 100% of the equity interests of Healthy Living Medical Supply, LLC (Healthy Living).
Healthy Living is a provider of continuous glucose monitors and insulin pumps. The total consideration consisted of a cash payment of $47.0
million at closing and the issuance of 196,779 shares of the Company’s Class A Common Stock at closing. The Company allocated the
consideration paid to the estimated fair values of the net assets acquired on a provisional basis, including $0.6 million to cash, $7.5 million to
accounts receivable, $2.9 million to inventory, $1.5 million to equipment and other fixed assets, $1.3 million to identifiable intangible assets
(consisting of tradenames), $41.7 million to goodwill, $3.6 million to accounts payable and accrued expenses, and $0.2 million of net assets to
other working capital accounts.

In addition, during the sixmonths ended June 30, 2021, the Company acquired 100% of the equity interests of two providers of home
medical equipment and acquired certain assets of the durable medical equipment business of a provider of home medical equipment. The total
consideration paid for these three acquisitions consisted of cash payments of $57.5 million at closing, a $0.9 million cash payment during the
sixmonths ended June 30, 2021 for a post-closing net working capital adjustment, and the issuance of 99,695 shares of the Company’s Class A
Common Stock at closing. The Company allocated the consideration paid for these three acquisitions to the estimated fair values of the net
assets acquired on a provisional basis, including $1.5 million to cash, $6.4 million to accounts receivable, $3.8 million to inventory, $12.0 million
to equipment and other fixed assets, $1.5 million to identifiable intangible assets (consisting of tradenames ), $41.2 million to goodwill, $4.7
million to accounts payable and accrued expenses, and $0.2 million of net liabilities to other working capital accounts. One of the acquisitions
also includes potential contingent payments of up to $4.0 million based on certain conditions after closing, which was determined to have a
nominal acquisition date fair value, and thus no contingent consideration liability was recorded in connection with the Company’s preliminary
acquisition accounting for the acquisition.

In addition, during the sixmonths ended June 30, 2021, the Company completed certain other acquisitions. In the aggregate the
consideration paid consisted of cash payments of $4.9 million at closing and deferred payment liabilities of $1.0 million. The Company
allocated the consideration paid to the estimated fair values of the net assets acquired on a provisional basis, including $0.4 million to
accounts receivable, $0.2 million to inventory, $0.7 million to equipment and other fixed assets, $4.9 million to goodwill, $0.2 million to accounts
payable and accrued expenses, and $0.1 million of net liabilities to other working capital accounts.
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The following table summarizes the consideration paid for all acquisitions during the sixmonths ended June 30, 2021 (in thousands):

Cash consideration $ 1,325,133
Equity consideration 1,235,693
Contingent consideration 1,000
Deferred payments 983

Total $ 2,562,809

The Company allocated the consideration paid to the net assets acquired based on their estimated acquisition date fair values. The
Company is still evaluating the fair value of certain assets and liabilities for which provisional amounts were recorded and expects to finalize
such valuations during the remainder of 2021. Based upon management’s evaluation, which is preliminary and subject to completion of
working capital and other adjustments, the consideration paid for all acquisitions during the sixmonths ended June 30, 2021 was allocated as
follows during such period (in thousands):

Cash $ 31,944
Accounts receivable 97,523
Inventory 39,525
Prepaid and other current assets 4,828
Equipment and other fixed assets 179,761
Goodwill 2,254,990
Identifiable intangible assets 142,000
Other assets 1,194
Deferred tax liabilities (63,222)
Accounts payable and accrued expenses (96,325)
Contract liabilities (14,583)
Other current liabilities (11,576)
Other long-term liabilities (1,055)
Capital lease obligations (2,195)
Net assets acquired $ 2,562,809

During the sixmonths ended June 30, 2021, the Company received net cash receipts of $0.6 million relating to working capital
adjustments associated with businesses that were acquired during 2020 which was recorded as a decrease to goodwill during the period.

Six Months Ended June 30, 2020

On January 2, 2020, the Company purchased 100% of the equity interests of the Patient Care Solutions business (PCS), which was a
subsidiary of McKesson Corporation. PCS is a home medical equipment supplies business. The total consideration consisted ofa cash
payment of $15.0 million. During the sixmonths ended June 30, 2020, the Company allocated the consideration paid to the estimated fair values
ofthe net assets acquired on a provisional basis, including $16.3 million to accounts receivable, $0.5 million to equipment and other fixed
assets, $1.4 million to goodwill, and $3.2 million of net liabilities to other working capital accounts.

On March 2, 2020, the Company purchased certain assets of the durable medical equipment business of Advanced Home Care, Inc.
(Advanced). The total consideration consisted of a cash payment of $58.5 million at closing. During the sixmonths ended June 30, 2020, the
Company allocated the consideration paid to the estimated fair values of the net assets acquired on a provisional basis, including $18.4 million
to equipment and other fixed assets, $39.6 million to goodwill, and $0.5 million of net assets to other working capital accounts. The acquisition
of Advanced also includes
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a potential contingent payment of up to $9.0 million based on certain conditions after closing. As of June 30, 2020, the Company had not yet
determined the fair value of such contingent payment, as such an estimated fair value was not included in the consideration paid as part of the
Company’s preliminary acquisition accounting during the sixmonths ended June 30, 2020. Subsequent to June 30, 2020, the Company
determined that the potential contingent payment had an acquisition date fair value of $5.0 million which was recorded as a contingent liability.
The fair value of the estimated contingent liability of $5.0 million at June 30, 2021 is included in other current liabilities in the accompanying
consolidated balance sheets based on the expected payment date.

In addition, during the sixmonths ended June 30, 2020, the Company acquired 100% of the equity interests of a provider of home
medical equipment. The total consideration consisted of a cash payment of $32.4 million at closing and the issuance of 386,874 shares of the
Company’s Class A Common Stock at closing. The Company allocated the consideration paid for this acquisition to the estimated fair values
ofthe net assets acquired on a provisional basis, including $0.3 million to cash, $3.3 million to accounts receivable, $1.4 million to inventory,
$5.9 million to equipment and other fixed assets, $33.7 million to goodwill, $2.9 million to accounts payable and accrued expenses, $1.6 million
to capital lease obligations, and $1.4 million of net liabilities to other working capital accounts.

In addition, during the sixmonths ended June 30, 2020, the Company completed certain other acquisitions. In the aggregate the
consideration paid consisted of cash payments of $2.2 million at closing and deferred payment liabilities of less than $0.1 million. The
Company allocated the consideration paid to the estimated fair values of the net assets acquired on a provisional basis, including $0.4 million
to cash, $0.5 million to accounts receivable, $0.3 million to inventory, $0.4 million to equipment and other fixed assets, $1.4 million to goodwill,
$0.7 million to accounts payable and accrued expenses, and $0.1 million of net liabilities to other working capital accounts.

The following table summarizes the consideration paid for all acquisitions during the sixmonths ended June 30, 2020 (in thousands):

Cash consideration $ 108,199
Equity consideration 6,248
Deferred payments 33

Total $ 114,480

The Company allocated the consideration paid to the net assets acquired based on their estimated acquisition date fair values. Based
upon management’s evaluation, which was preliminary and subject to completion of working capital and other adjustments, the consideration
paid for all acquisitions during the sixmonths ended June 30, 2020 was allocated as follows during such period (in thousands):

Cash $ 736
Accounts receivable 20,118
Inventory 4,413
Prepaid and other current assets 1,334
Equipment and other fixed assets 25,264
Goodwill 76,060
Accounts payable and accrued expenses (6,493)
Contract liabilities (3,906)
Other liabilities (1,419)
Capital lease obligations (1,627)
Net assets acquired $ 114,480

The Company finalized the valuations of the fair values of the net assets acquired for these acquisitions during the remainder of 2020.
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The unaudited pro-forma financial information presented below has been prepared by adjusting the historical results of the Company
to include the historical results of the acquisitions described above. The unaudited pro-forma financial information is presented for illustrative
purposes only and may not be indicative of the results of operations that would have actually occurred. In addition, future results may vary
significantly fromthe results reflected in the pro-forma information. The unaudited pro-forma financial information does not reflect the impact
of future events that may occur after the acquisitions, such as the impact of cost savings or other synergies that may result fromthese
acquisitions, and does not include interest expense associated with debt incurred to fund the acquisitions.

(in thous ands) Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020

Net revenue $ 631,568 $ 572,298 $ 1,224287  § 1,102,997

Operating income $ 66,964  § 55719 § 92,600 $ 96,957

Results of Businesses Acquired

The following table presents the amount of net revenue and operating income (loss) in the period of acquisition since the respective
acquisition dates for the acquisitions described above that is included in the Company’s consolidated statements of operations for the three
and sixmonths ended June 30, 2021 and 2020:

(in thous ands) Three Months Ended June 30, Six Months Ended June 30,
2021 2020 2021 2020

Net revenue $ 248209  $ 53,002 $ 390,856 $ 93,727

Operating income (loss) $ 37306 $ 2,061) $ 57,689 $ (7,621)

@ Equipment and Other Fixed Assets

Equipment and other fixed assets as of June 30, 2021 and December 31, 2020 are as follows (in thousands):

June 30, December 31,
2021 2020

Patient medical equipment $ 379683 § 158,108
Delivery vehicles 21,666 8,211
Other 42,409 26,098
443758 192,417

Less accunulated depreciation (134,687) (81,949)
$ 309071 $ 110,468

Q] Goodwill and Identifiable Intangible Assets

Goodwill is an asset representing the future economic benefits arising fromother assets acquired in a business combination that are
not individually identified and separately recognized. The change in the carrying amount of goodwill for the sixmonths ended June 30, 2021
was as follows (in thousands):
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Balance at December 31, 2020 $ 998,810
Goodwill fromacquisitions 2,254,990
Net cash receipts relating to prior acquisitions (558)
Reduction (22,042)
Balance at June 30, 2021 $ 3,231,200

Annually, and upon the identification of a triggering event, management is required to performan evaluation of the recoverability of
goodwill. Triggering events potentially warranting an interim goodwill impairment test include, among other factors, declines in historical or
projected revenue, operating income or cash flows, and declines in the Company’s stock price or market capitalization. While management
cannot predict if or when future goo