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Item 7.01. Regulation FD Disclosure
 

On May 26, 2020, AdaptHealth Corp., a Delaware corporation (the “Company”), issued a press release announcing the execution of two separate definitive agreements to
acquire each of Solara Holdings, LLC, a Delaware limited liability company, and ActivStyle, Inc., a Minnesota corporation (together, the “Acquisitions”). A copy of the press
release is attached hereto as Exhibit 99.1 and incorporated herein by reference.

 
In addition, the Company will be holding a conference call and simultaneous presentation to investors at 8:00 a.m. EST on May 26, 2020 to discuss the Acquisition. A

copy of the investor presentation is attached hereto as Exhibit 99.2 and incorporated herein by reference.
 
Such exhibits and the information set forth therein shall not be deemed to be filed for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the

“Exchange Act”), or otherwise be subject to the liabilities of that section, nor shall it be deemed to be incorporated by reference in any filing under the Securities Act of 1933, as
amended (the “Securities Act”), or the Exchange Act.

 
Additional information about the Acquisition and the related financing and other transactions will be included in a subsequently filed Form 8-K.
 

Forward-looking Statements
 

This Current Report on Form 8-K includes certain statements that are not historical facts but are forward-looking statements for purposes of the safe harbor provisions
under the United States Private Securities Litigation Reform Act of 1995. Forward-looking statements generally are accompanied by words such as “believe,” “may,” “will,”
“estimate,” “continue,” “anticipate,” “intend,” “expect,” “should,” “would,” “plan,” “predict,” “potential,” “seem,” “seek,” “future,” “outlook,” and similar expressions that predict
or indicate future events or trends or that are not statements of historical matters. These forward-looking statements include, but are not limited to, statements regarding
projections, estimates and forecasts of revenue and other financial and performance metrics and projections of market opportunity and expectations. These statements are based
on various assumptions and on the current expectations of Company management and are not predictions of actual performance. These forward-looking statements are provided
for illustrative purposes only and are not intended to serve as, and must not be relied on, by any investor as, a guarantee, an assurance, a prediction or a definitive statement of
fact or probability. Actual events and circumstances are difficult or impossible to predict and will differ from assumptions. Many actual events and circumstances are beyond the
control of the Company.

 
These forward-looking statements are subject to a number of risks and uncertainties, including the outcome of judicial and administrative proceedings to which the

Company may become a party or governmental investigations to which the Company may become subject that could interrupt or limit the Company’s operations, result in adverse
judgments, settlements or fines and create negative publicity; changes in the Company’s clients’ preferences, prospects and the competitive conditions prevailing in the healthcare
sector; and the impact of the recent coronavirus (COVID-19) pandemic and our response to it. A further description of such risks and uncertainties can be found in the Company’s
filings with the Securities and Exchange Commission. If the risks materialize or assumptions prove incorrect, actual results could differ materially from the results implied by these
forward-looking statements. There may be additional risks that the Company presently knows or that the Company currently believes are immaterial that could also cause actual
results to differ from those contained in the forward-looking statements. In addition, forward-looking statements reflect the Company’s expectations, plans or forecasts of future
events and views as of the date of this press release. The Company anticipates that subsequent events and developments will cause the Company’s assessments to change.
However, while the Company may elect to update these forward-looking statements at some point in the future, the Company specifically disclaims any obligation to do so. These
forward-looking statements should not be relied upon as representing the Company’s assessments as of any date subsequent to the date of this press release. Accordingly, undue
reliance should not be placed upon the forward-looking statements.

 
Item 9.01. Financial Statements and Exhibits.
 
(d)       Exhibits.
 

Exhibit No.  Exhibit
99.1  Press Release, dated May 26, 2020

   
99.2  Investor Presentation, dated May 26, 2020
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, hereunto

duly authorized.
 

Dated: May 26, 2020
 
 AdaptHealth Corp.
  
  
 By: /s/ Gregg Holst
  Name: Gregg Holst
  Title:  Chief Financial Officer
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Exhibit 99.1
 

 
ADAPTHEALTH EXPANDS INTO DIABETES SEGMENT WITH ACCRETIVE ACQUISITION OF LEADING DISTRIBUTOR SOLARA MEDICAL SUPPLIES

 
ADDITIONALLY, ANNOUNCES ACCRETIVE ACQUISITION OF ACTIVSTYLE, A HOME MEDICAL SUPPLY PROVIDER

 
· Expands AdaptHealth’s leading in-home medical supplies platform into the large and fast-growing diabetes and incontinence segments
· Strategic acquisitions further AdaptHealth’s vision of connected health solutions for chronic care in the home
· Financially attractive transactions accretive to growth, earnings and cash flow
· Committed equity investments by One Equity Partners and Deerfield Management, existing cash and lending agreements fund the purchases and position the company to

pursue additional acquisitions
 
Plymouth Meeting, PA – May 26, 2020 – AdaptHealth Corp. (NASDAQ: AHCO) (“AdaptHealth” or the “Company”), a leading provider of home medical equipment, supplies and
related services in the United States, announced today that it has entered into two separate definitive agreements to acquire San Diego, California based Solara Medical Supplies,
LLC (“Solara”) and Minneapolis, Minnesota based ActivStyle, Inc. (“ActivStyle”).
 
Founded in 2002, Solara is the largest independent distributor of continuous glucose monitors (“CGM”) in the United States and offers a comprehensive suite of direct-to-patient
diabetes management supplies to patients throughout the country, including CGMs, insulin pumps and other diabetic supplies. The company maintains extensive relationships
with leading national manufacturers, managed healthcare plans and is a registered pharmacy in all 50 states. Solara is currently owned by Linden Capital Partners, a leading
healthcare-focused private investment firm.
 
ActivStyle is a leading direct-to-consumer supply company that provides incontinence and urology products to patients throughout the United States. The company currently
serves patients in 48 states with a substantial presence in Illinois, Minnesota, Iowa, Ohio, Pennsylvania, Florida and Texas. ActivStyle maintains extensive relationships with
leading manufacturers, allowing the company to leverage a strong supply chain to provide an array of products to patients, including Rely, its comprehensive private label
incontinence product line. ActivStyle is currently owned by the Riverside Company.
 
“As AdaptHealth seeks to provide more value to patients, healthcare professionals, and insurance payors managing chronic conditions in the home, we believe offering a more
comprehensive solution for diabetes, including CGMs, is an important addition to our expanding suite of products,” commented Luke McGee, CEO of AdaptHealth. “The
acquisition of Solara allows AdaptHealth to add scale in CGM and other diabetes management supplies and offer enhanced care for our patients with co-morbidities like
obstructive sleep apnea. We believe that Solara and ActivStyle will further AdaptHealth’s vision of becoming a leading provider of connected health solutions and care in the
home.”
 
Steve Foreman, CEO of Solara, Gayle Devin, CEO of ActivStyle, and their respective management teams will join AdaptHealth.
 

 



 

 

 
“We are extremely proud of the organization we have built at Solara, which is based upon an unwavering commitment to serve our patients,” said Mr. Foreman. He added, “We are
excited about the capabilities that AdaptHealth will bring to Solara and the ways in which they will enhance our patient service.”
 
Ms. Devin commented, “We are excited to join the AdaptHealth team. Our cultures are aligned, and we have a very compelling value proposition to offer patients, payors and
referrals. These synergies coupled with the resources of AdaptHealth and the combined strengths of our teams will be a winning formula to expand and grow the medical supply
business.”
 
AdaptHealth intends to fund the transactions and associated costs through a combination of incremental debt and newly-issued equity. The Company has committed financing
from its core lender group for an incremental $240 million add-on to its existing Term Loan A facility. AdaptHealth has also received commitments for equity investments of $190
million from One Equity Partners (in the form of common stock and non-voting stock) and $35 million from funds managed by Deerfield Management (in the form of non-voting
stock), and is issuing $62.5 million in common stock to the sellers of Solara, including Linden Capital Partners, as part of the consideration for Solara. The Company expects to fund
any remaining amounts from cash on hand or through its current line of credit.
 
Brad Coppens, Managing Director with One Equity Partners commented, “We strongly believe in the strategic vision and exceptional leadership team at AdaptHealth, and are
pleased to have the opportunity to partner with the Company. AdaptHealth is well positioned to be at the forefront of connected care in the home, and we look forward to
supporting them in realizing that vision.” Brad Coppens will join the board of AdaptHealth following the closing of One Equity Partners’ equity investment.
 
“We recognize that these are uncertain times, and we have purposely chosen to fund these transactions with a combination of equity and debt, keeping our leverage profile
relatively unchanged,” said Mr. McGee. He added, “The equity investments from One Equity Partners and Deerfield Management are a strong endorsement of our strategy and we
are pleased to have their support as we embark on the next phase of growth for AdaptHealth.”
 
The acquisition and financing transactions have received necessary board approvals and are expected to close in the third quarter of 2020, subject to certain customary closing
conditions and regulatory approvals, including expiration or termination of all applicable waiting periods under the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as
amended.
 
Deutsche Bank Securities Inc. is acting as the exclusive M&A advisor to AdaptHealth and RBC Capital Markets, LLC is acting as financing advisor. Willkie Farr & Gallagher LLP,
Polsinelli PC and K&L Gates LLP are acting as legal advisors to AdaptHealth.
 
Robert W. Baird & Co. served as Solara’s financial advisor and Kirkland & Ellis LLP served as Solara’s legal counsel in connection with the transaction.
 
Conference Call and Webcast
 
The Company will host an investor conference call at 8:30 am Eastern Time today, May 26, 2020, to discuss the details of this announcement.
 
The conference call may be accessed by dialing 877-423-9820 or 201-493-6749.
 

 



 

 

 
For reference during the call, the Company will post certain supplemental slides at http://www.adapthealth.com.
 
The live call and replay will also be available on the Company's website, www.adapthealth.com, under "Investor Relations”.
 
About AdaptHealth Corp.
 
AdaptHealth Corp. is a leading provider of home healthcare equipment, medical supplies to the home and related services in the United States. AdaptHealth provides a full suite of
medical products and solutions designed to help patients manage chronic conditions in the home, adapt to life and thrive. Product and services offerings include (i) sleep therapy
equipment, supplies and related services (including CPAP and bi PAP services) to individuals suffering from obstructive sleep apnea, (ii) home medical equipment (HME) to
patients discharged from acute care and other facilities, (iii) oxygen and related chronic therapy services in the home, and (iv) other HME medical devices and supplies on behalf of
chronically ill patients with diabetes care, wound care, urological, ostomy and nutritional supply needs. The company is proud to partner with an extensive and highly diversified
network of referral sources, including acute care hospitals, sleep labs, pulmonologists, skilled nursing facilities, and clinics. AdaptHealth services beneficiaries of Medicare,
Medicaid and commercial insurance payors. AdaptHealth services over approximately 1.6 million patients annually in all 50 states through its network of 220 locations in 38 states.
Learn more at www.adapthealth.com.
 
Forward-Looking Statements
 
This press release includes certain statements that are not historical facts but are forward-looking statements for purposes of the safe harbor provisions under the United States
Private Securities Litigation Reform Act of 1995. Forward-looking statements generally are accompanied by words such as “believe,” “may,” “will,” “estimate,” “continue,”
“anticipate,” “intend,” “expect,” “should,” “would,” “plan,” “predict,” “potential,” “seem,” “seek,” “future,” “outlook,” and similar expressions that predict or indicate future
events or trends or that are not statements of historical matters. These forward-looking statements include, but are not limited to, statements regarding projections, estimates and
forecasts of revenue and other financial and performance metrics, projections of market opportunity and expectations, the Company’s acquisition pipeline and the impact of the
recent coronavirus (COVID-19) pandemic and our response to it. These statements are based on various assumptions and on the current expectations of Company management
and are not predictions of actual performance. These forward-looking statements are provided for illustrative purposes only and are not intended to serve as, and must not be
relied on, by any investor as, a guarantee, an assurance, a prediction or a definitive statement of fact or probability. Actual events and circumstances are difficult or impossible to
predict and will differ from assumptions. Many actual events and circumstances are beyond the control of the Company.
 

 



 

 

 
These forward-looking statements are subject to a number of risks and uncertainties, including the outcome of judicial and administrative proceedings to which the Company may
become a party or governmental investigations to which the Company may become subject that could interrupt or limit the Company’s operations, result in adverse judgments,
settlements or fines and create negative publicity; changes in the Company’s clients’ preferences, prospects and the competitive conditions prevailing in the healthcare sector;
and the impact of the recent coronavirus (COVID-19) pandemic and the Company’s response to it. A further description of such risks and uncertainties can be found in the
Company’s filings with the Securities and Exchange Commission. If the risks materialize or assumptions prove incorrect, actual results could differ materially from the results
implied by these forward-looking statements. There may be additional risks that the Company presently knows or that the Company currently believes are immaterial that could
also cause actual results to differ from those contained in the forward-looking statements. In addition, forward-looking statements reflect the Company’s expectations, plans or
forecasts of future events and views as of the date of this press release. The Company anticipates that subsequent events and developments will cause the Company’s
assessments to change. However, while the Company may elect to update these forward-looking statements at some point in the future, the Company specifically disclaims any
obligation to do so. These forward-looking statements should not be relied upon as representing the Company’s assessments as of any date subsequent to the date of this press
release. Accordingly, undue reliance should not be placed upon the forward-looking statements.
 
Contacts
AdaptHealth Corp.
Brittany Lett
Vice President, Marketing
(909) 915-4983
blett@adapthealth.com
 
The Equity Group Inc.
Devin Sullivan
Senior Vice President
(212) 836-9608
dsullivan@equityny.com
 
Kalle Ahl, CFA
Vice President
(212) 836-9614
kahl@equityny.com
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 I nves t or  Pr es ent a t i on M ay 2020

 

 



 

 

 Di s c l a i m er s  and Ot her  I m por t ant  I nf or m at i on Thi s  pr es ent a t i on ( t hi s  “Pr es ent a t i on”)  i s  f or  i nf or m at i ona l  pur pos es  onl y and has  been pr epar ed t o as s i s t  i nt e r es t ed par t i es  i n m aki ng t he i r  own eva l ua t i on wi t h r es pec t  t o a  pot ent i a l  i nves t m ent  i n Adapt Hea l t h Cor p.  ( “Adapt Hea l t h”  or  t he  “Com pany”)  and f or  no ot her  pur pos e .  The  i nf or m at i on cont a i ned i n t hi s  Pr es ent a t i on does  not  pur por t  t o be  a l l  i nc l us i ve .  The  da t a  cont a i ned her e i n i s  de r i ved f r om  var i ous  i nt e r na l  and ext e r na l  s our ces .  The  i nf or m at i on cont a i ned i n t hi s  Pr es ent a t i on i s  not ,  and s houl d not  be  as s um ed t o be ,  com pl e t e  and does  not  pr es ent  a l l  t he  i nf or m at i on t ha t  i nves t or s  m ay r equi r e  or  des i r e  i n cons i der i ng an i nves t m ent  i n t he  Com pany.  I t  i s  not  i nt ended t o f or m  t he  bas i s  of  any i nves t m ent  dec i s i on or  any ot her  dec i s i on i n r es pec t  of  t he  Com pany.  Adapt Hea l t h ( as  wel l  a s  i t s  r es pec t i ve  di r ec t or s ,  of f i ce r s  and s t ockhol der s )  m akes ,  and each of  he r eby expr es s l y
di s c l a i m s ,  any r epr es ent a t i ons  or  war r ant i es ,  expr es s  or  i m pl i ed,  as  t o t he  r eas onabl enes s  of  t he  as s um pt i ons  m ade  i n t hi s  Pr es ent a t i on or  t he  accur acy or  com pl e t enes s  of  any pr oj ec t i ons  or  m ode l i ng or  any ot her  i nf or m at i on cont a i ned i n t hi s  Pr es ent a t i on.  Adapt Hea l t h s ha l l  have  any l i abi l i t y f or  any r epr es ent a t i ons ,  expr es s  or  i m pl i ed,  cont a i ned i n,  or  om i s s i ons  f r om ,  t hi s  Pr es ent a t i on or  any ot her  wr i t t en or  or a l  com m uni ca t i on com m uni ca t ed t o t he  r ec i pi ent  i n t he  cour s e  of  t he  r ec i pi ent ’ s  eva l ua t i on of  Adapt Hea l t h.  Not hi ng cont a i ned wi t hi n t hi s  Pr es ent a t i on i s  or  s houl d be  r e l i ed upon as  a  pr om i s e  or  r epr es ent a t i on as  t o t he  f ut ur e .  Adapt Hea l t h does  not  as s um e any obl i ga t i on t o pr ovi de  t he  r ec i pi ent  wi t h acces s  t o any addi t i ona l  i nf or m at i on or  t o upda t e  t he  i nf or m at i on i n t hi s  Pr es ent a t i on.  I nves t or s  s houl d not  cons t r ue  t he  cont ent s  of  t hi s  Pr es ent a t i on,  or  any pr i or  or  s ubs equent  com m uni ca t i ons  f r om  or  wi t h t he
Com pany or  i t s  r epr es ent a t i ves  as  i nves t m ent ,  l ega l  or  t ax advi ce .  No s ecur i t i e s  com m i s s i on or  s ecur i t i e s  r egul a t or y aut hor i t y or  ot her  aut hor i t y i n t he  Uni t ed St a t es  or  any ot her  j ur i s di c t i on has  i n any way pas s ed upon t he  m er i t s  of  a  pot ent i a l  i nves t m ent  i n Adapt Hea l t h or  t he  accur acy or  adequacy of  t hi s  Pr es ent a t i on.  For war d Looki ng St a t em ent s  Thi s  i nves t or  pr es ent a t i on i nc l udes  ce r t a i n s t a t em ent s  t ha t  a r e  not  hi s t or i ca l  f ac t s  but  a r e  f or war d- l ooki ng s t a t em ent s  f or  pur pos es  of  t he  s a f e  har bor  pr ovi s i ons  under  t he  Uni t ed St a t es  Pr i va t e  Secur i t i e s  Li t i ga t i on Ref or m  Act  of  1995.  For war d- l ooki ng s t a t em ent s  gener a l l y a r e  accom pani ed by wor ds  s uch as  “be l i eve , ”  “m ay, ”  “wi l l , ”  “es t i m at e , ”  “cont i nue , ”  “ant i c i pa t e , ”  “ i nt end, ”  “expec t , ”  “s houl d, ”  “woul d, ”  “pl an, ”  “pr edi c t , ”  “pot ent i a l , ”  “s eem , ”  “s eek, ”  “ f ut ur e , ”  “out l ook, ”  and s i m i l a r  expr es s i ons  t ha t  pr edi c t  or  i ndi ca t e  f ut ur e  event s  or  t r ends  or  t ha t  a r e  not  s t a t em ent s  of
hi s t or i ca l  m at t e r s .  Thes e  f or war d- l ooki ng s t a t em ent s  i nc l ude ,  but  a r e  not  l i m i t ed t o,  s t a t em ent s  r egar di ng pr oj ec t i ons ,  e s t i m at es  and f or ecas t s  of  r evenue  and ot her  f i nanc i a l  and per f or m ance  m et r i cs ,  pr oj ec t i ons  of  m ar ke t  oppor t uni t y and expec t a t i ons ,  t he  Com pany’ s  acqui s i t i on pi pe l i ne  and t he  i m pac t  of  t he  r ecent  cor onavi r us  ( COVI D- 19)  pandem i c  and our  r es pons e  t o i t .  Thes e  s t a t em ent s  a r e  bas ed on var i ous  as s um pt i ons  and on t he  cur r ent  expec t a t i ons  of  Com pany m anagem ent  and a r e  not  pr edi c t i ons  of  ac t ua l  pe r f or m ance .  Thes e  f or war d- l ooki ng s t a t em ent s  a r e  pr ovi ded f or  i l l us t r a t i ve  pur pos es  onl y and a r e  not  i nt ended t o s e r ve  as ,  and m us t  not  be  r e l i ed on,  by any i nves t or  as ,  a  guar ant ee ,  an as s ur ance ,  a  pr edi c t i on or  a  de f i ni t  i ve  s t a t em ent  of  f ac t  or  pr obabi l i t y.  Ac t ua l  event s  and c i r cum s t ances  a r e  di f f i cul t  or  i m pos s i bl e  t o pr edi c t  and wi l l  di f f e r  f r om  as s um pt i ons .  M any ac t ua l  event s  and c i r cum s t ances  a r e  beyond
t he  cont r ol  of  t he  Com pany.  Thes e  f or war d- l ooki ng s t a t em ent s  a r e  s ubj ec t  t o a  num ber  of  r i s ks  and uncer t a i nt i es ,  i nc l udi ng t he  out com e of  j udi c i a l  and adm i ni s t r a t i ve  pr oceedi ngs  t o whi ch t he  Com pany m ay becom e a  par t y or  gover nm ent a l  i nves t i ga t i ons  t o whi ch t he  Com pany m ay becom e s ubj ec t  t ha t  coul d i nt e r r upt  or  l i m i t  t he  Com pany’ s  oper a t i ons ,  r es ul t  i n adver s e  j udgm ent s ,  s e t t l em ent s  or  f i nes  and c r ea t e  nega t i ve  publ i c i t y;  changes  i n t he  Com pany’ s  c l i ent s ’  pr e f e r ences ,  pr os pec t s  and t he  com pet i t i ve  condi t i ons  pr eva i l i ng i n t he  hea l t hcar e  s ec t or ;  and t he  i m pac t  of  t he  r ecent  cor onavi r us  ( COVI D- 19)  pandem i c  and t he  Com pany’ s  r es pons e  t o i t .  A f ur t her  des c r i pt i on of  s uch r i s ks  and uncer t a i nt i es  can be  f ound i n t he  Com pany’ s  f i l i ngs  wi t h t he  Secur i t i e s  and Exchange  Com m i s s i on.  I f  t he  r i s ks  m at e r i a l i ze  or  as s um pt i ons  pr ove  i ncor r ec t ,  ac t ua l  r es ul t s  coul d di f f e r  m at e r i a l l y f r om  t he  r es ul t s  i m pl i ed by t hes e  f or war d-
l ooki ng s t a t em ent s .  Ther e  m ay be  addi t i ona l  r i s ks  t ha t  t he  Com pany pr es ent l y knows  or  t ha t  t he  Com pany cur r ent l y be l i eves  a r e  i m m at er i a l  t ha t  coul d a l s o caus e  ac t ua l  r es ul t s  t o di f f e r  f r om  t hos e  cont a i ned i n t he  f or war d- l ooki ng s t a t em ent s .  I n addi t i on,  f or war d- l ooki ng s t a t em ent s  r e f l ec t  t he  Com pany’ s  expec t a t i ons ,  pl ans  or  f or ecas t s  of  f ut ur e  event s  and vi ews  as  of  t he  da t e  of  t hi s  pr es ent a t i on.  The  Com pany ant i c i pa t es  t ha t  s ubs equent  event s  and deve l opm ent s  wi l l  caus e  t he  Com pany’ s  as s es s m ent s  t o change .  However ,  whi l e  t he  Com pany m ay e l ec t  t o upda t e  t hes e  f or war d- l ooki ng s t a t em ent s  a t  s om e poi nt  i n t he  f ut ur e ,  t he  Com pany s pec i f i ca l l y di s c l a i m s  any obl i ga t i on t o do s o.  Thes e  f or war d- l ooki ng s t a t em ent s  s houl d not  be  r e l i ed upon as  r epr es ent i ng t he  Com pany’ s  as s es s m ent s  as  of  any da t e  s ubs equent  t o t he  da t e  of  t hi s  pr es ent a t i on.  Accor di ngl y,  undue  r e l i ance  s houl d not  be  pl aced upon t he  f or war d- l ooki ng s t a t em ent s .
M ar ke t  and I ndus t r y Dat a  I ndus t r y and m ar ke t  da t a  us ed i n t hi s  Pr es ent a t i on i s  unaudi t ed and have  been obt a i ned f r om  t hi r d- par t y i ndus t r y publ i ca t i ons  and s our ces  as  wel l  a s  f r om  r es ear ch r epor t s  pr epar ed f or  ot her  pur pos es .  Adapt Hea l t h has  not  i ndependent l y ver i f i ed t he  da t a  obt a i ned f r om  t hes e  s our ces  and cannot  as s ur e  you of  t he  da t a ’ s  accur acy or  com pl e t enes s .  Thi s  da t a  i s  s ubj ec t  t o change  and cannot  a l ways  be  ver i f i ed wi t h com pl e t e  ce r t a i nt y due  t o l i m i t s  on t he  ava i l abi l i t y and r e l i abi l i t y of  r aw da t a ,  t he  vol unt a r y na t ur e  of  t he  da t a  ga t her i ng pr oces s  and ot her  l i m i t a t i ons  and uncer t a i nt i es  i nher ent  i n any s t a t i s t i ca l  s ur vey of  m ar ke t  or  i ndus t r y da t a .  You a r e  caut i oned not  t o gi ve  undue  wei ght  t o s uch i ndus t r y and m ar ke t  da t a .  Non- GAAP and Ot her  Fi nanc i a l  I nf or m at i on Thi s  Pr es ent a t i on i nc l udes  r e f e r ences  t o f i nanc i a l  m eas ur es  t ha t  a r e  ca l cul a t ed and pr es ent ed on t he  bas i s  of  m et hodol ogi es  o t he r  t han i n accor dance
wi t h gener a l l y accept ed account i ng pr i nc i pl es  i n t he  Uni t ed St a t es  of  Am er i ca  ( “U. S.  GAAP”) ,  i nc l udi ng EBI TDA,  Adj us t ed EBI TDA and Adj us t ed EBI TDA l es s  Pa t i ent  Equi pm ent  Capex.  Adapt Hea l t h def i nes  EBI TDA as  ne t  i ncom e ( l os s )  a t t r i but abl e  t o Adapt Hea l t h Cor p. ,  pl us  ne t  i ncom e a t t r i but abl e  t o noncont r ol l i ng i nt e r es t s ,  i nt e r es t  expens e  ( i ncom e) ,  i ncom e t ax expens e  ( benef i t ) ,  and depr ec i a t i on.  Adapt Hea l t h def i nes  Adj us t ed EBI TDA as  EBI TDA ( as  def i ned above) ,  pl us  l os s  on ext i ngui s hm ent  of  debt ,  equi t y- bas ed com pens a t i on expens e ,  t r ans ac t i on cos t s ,  s ever ance ,  and s i m i l a r  i t em s  of  expens e  ( i ncom e) .  Adapt Hea l t h def i nes  Adj us t ed EBI TDA l es s  Pa t i ent  Equi pm ent  Capex as  Adj us t ed EBI TDA ( as  def i ned above)  l es s  pa t i ent  equi pm ent  acqui r ed dur i ng t he  per i od wi t hout  r egar d t o whe t her  t he  equi pm ent  was  pur chas ed or  f i nanced t hr ough l eas e  t r ans ac t i ons .  EBI TDA,  Adj us t ed EBI TDA and Adj us t ed EBI TDA l es s  Pa t i ent  Equi pm ent  Capex s houl d not  be
cons i der ed as  m eas ur es  of  f i nanc i a l  pe r f or m ance  under  U. S.  GAAP,  and t he  i t em s  exc l uded f r om  EBI TDA,  Adj us t ed EBI TDA and Adj us t ed EBI TDA l es s  Pa t i ent  Equi pm ent  Capex a r e  s i gni f i cant  com ponent s  i n under s t andi ng and as s es s i ng f i nanc i a l  pe r f or m ance .  Accor di ngl y,  t hes e  key bus i nes s  m et r i cs  have  l i m i t a t i ons  as  an ana l yt i ca l  t ool .  They s houl d not  be  cons i der ed as  an a l t e r na t i ve  t o ne t  i ncom e or  any ot her  per f or m ance  m eas ur es  der i ved i n accor dance  wi t h U. S.  GAAP or  as  an a l t e r na t i ve  t o cas h f l ows  f r om  oper a t i ng ac t i vi t i e s  as  a  m eas ur e  of  Adapt Hea l t h's  l i qui di t y.  No Of f e r  or  Sol i c i t a t i on Thi s  Pr es ent a t i on and any or a l  s t a t em ent s  m ade  i n connec t i on wi t h t hi s  Pr es ent a t i on do not  cons t i t ut e  an of f e r  t o s e l l ,  or  a  s ol i c i t a t i on of  an of f e r  t o buy,  or  a  r ecom m endat i on t o pur chas e ,  any s ecur i t i e s  i n any j ur i s di c t i on,  or  t he  s ol i c i t a t i on of  any pr oxy,  vot e ,  cons ent  or  appr ova l  i n any j ur i s di c t i on,  nor  s ha l l  t he r e  be  any s a l e ,  i s s uance  or
t r ans f e r  of  any s ecur i t i e s  i n any j ur i s di c t i on wher e ,  or  t o any per s on t o whom ,  s uch of f e r ,  s ol i c i t a t i on or  s a l e  m ay be  unl awf ul  under  t he  l aws  of  s uch j ur i s di c t i on.  No of f e r  of  s ecur i t i e s  s ha l l  be  m ade  except  by m eans  of  a  pr os pec t us  m ee t i ng t he  r equi r em ent s  of  Sec t i on 10 of  t he  Secur i t i e s  Act  of  1933,  as  am ended.

 



 
 Adapt Hea l t h has  agr eed t o acqui r e  t wo
hi ghl y s t r a t egi c  and com pl em ent a r y
r ecur r i ng r evenue  s uppl y bus i nes s es  t ha t
a r e  expec t ed t o be  s i gni f i cant l y accr e t i ve
t o gr owt h,  ea r ni ngs  and cas h f l ow Sol a r a
M edi ca l  Suppl i es ,  LLC ( “Sol a r a”)  i s  t he
l a r ges t  i ndependent  di s t r i but or  of
cont i nuous  gl ucos e  m oni t or s  ( CGM s )  and
of f e r s  a  com pr ehens i ve  s ui t e  of  di abe t es
m anagem ent  pr oduc t s  Tr ans f or m at i ve
t r ans ac t i on t ha t  wi l l  e s t abl i s h Adapt Hea l t h
as  a  l eader  i n t he  f as t  gr owi ng di abe t es
m anagem ent  ver t i ca l  Accr e t i ve  t o gr owt h
and hi ghl y s yner gi s t i c  wi t h Adapt Hea l t h’ s
s l eep t he r apy bus i nes s  and r es uppl y
capabi l i t i e s  Enhances  Adapt Hea l t h’ s
s t r a t egi c  va l ue  t o payor s  and advances
connec t ed hea l t h s t r a t egy Succes s f ul
s t anda l one  pl a t f or m  wi t h a  bes t - i n- c l as s
m anagem ent  t eam  t o dr i ve  or gani c  and
i nor gani c  gr owt h Act i vSt yl e ,  I nc .
( “Act i vSt yl e” )  i s  a  l eadi ng DTC di s t r i but or
of  i ncont i nence  pr oduc t s  and r e l a t ed hom e
m edi ca l  s uppl i es  Hi gh qua l i t y bus i nes s
t ha t  acce l e r a t es  gr owt h,  adds  c r i t i ca l
m as s ,  and i ncr eas es  s yner gy capt ur e  wi t hi n
Adapt Hea l t h PCS Cur r ent  Ac t i vSt yl e  CEO wi l l
l ead a  s uppl y di vi s i on wi t hi n Adapt Hea l t h
PCS Exi s t i ng and new i nves t or s  and l ender s
have  com m i t t ed t o f i nanc i ng t he
t r ans ac t i ons  a t  a t t r ac t i ve  t e r m s  wi t h a
ba l anced m i x of  debt  and equi t y Fundi ng
wi l l  s uppor t  Adapt Hea l t h’ s  abi l i t y t o
execut e  on i t s  r obus t  gr owt h pi pe l i ne

 

 



 
 I nc l udes  f ul l  year  i m pac t  of  acqui s i t i ons
and expec t ed r un- r a t e  cos t  s yner gi es

 

 



 
Tr ans ac t i ons  Advance  Adapt Hea l t h’ s
St r a t egi c  Vi s i on TodayPr o For m aOur  Goa l
Leadi ng Di ver s i f i ed Pr ovi der  of  HM E Bes t -
i n- c l as s  t echnol ogy pl a t f or m  Nat i ona l
f oot pr i nt  wi t h dens i t y i n a t t r ac t i ve
m ar ke t s  Br oad por t f ol i o wi t h m i ni m al
com pet i t i ve  bi ddi ng r i s k Si gni f i cant
exper i ence  acqui r i ng and i nt egr a t i ng HM E
and Suppl y bus i nes s es  Leadi ng Pr ovi der  of
HM E and Suppl y Sol ut i ons  Leader  i n s l eep
and di abe t es ,  t wo of  t he  f as t es t  gr owi ng
s egm ent s  Long t e r m ,  r ecur r i ng,  non-
di s c r e t i onar y pr oduc t s ;  m eani ngf ul  over l ap
acr os s  pa t i ent  bas e  Com pl ex and s e r vi ce
i nt ens i ve ,  whi ch pl ays  t o our  s t r engt hs
Si gni f i cant  s ca l e ,  and hi ghl y di ver s i f i ed
Leadi ng Pr ovi der  of  Connec t ed Hea l t h
Sol ut i ons  I nt egr a t ed,  condi t i on s pec i f i c
pr oduc t  s ui t es  Rea l  t i m e ,  ac t i onabl e  da t a
t o dr i ve  cos t  and out com e i m pr ovem ent
Val ue- add par t ner  t o payor s ,  pr ovi der s  and
pa t i ent s  M ove  f r om  f ee  f or  s e r vi ce  t o f ee
f or  va l ue  W e enabl e  com pl ex ca r e  i n t he
hom e,  and a r e  pl ayi ng an i nc r eas i ng r ol e
i n hea l t h m anagem ent

 

 



 
 Adds  hi gh qua l i t y,  m ar ke t  l eadi ng
pl a t f or m  as s e t s ,  wi t h m anagem ent  t a l ent
t o f ur t her  s ca l e  t hes e  bus i nes s  uni t s  Leans
i nt o cor e  com pet enc i es  – r es uppl y,
t echnol ogy advant ages ,  payor s  and r e f e r r a l
r e l a t i ons hi ps ,  f i e l d s a l es  I ncr eas es
expos ur e  t o r e l evant ,  hi gh- cos t  ca t egor i es
f or  payor s ,  wi t h above  m ar ke t  gr owt h
Fur t her  i nc r eas e  s ca l e  and di ver s i f y
Adapt Hea l t h’ s  r evenue  s t r eam ,  wi t h a  f ocus
on r ecur r i ng r evenue  Connec t ed devi ces
f ur t her  our  evol ut i on f r om  an HM E
pr ovi der  t o a  chr oni c  ca r e  m anagem ent
com pany Fi nanc i a l l y com pel l i ng – hi ghl y
accr e t i ve  wi t h m eani ngf ul  s yner gi es

 

 



 
 Leader  i n di abe t es  m anagem ent  and t he
l a r ges t  i ndependent  di r ec t - t o- pa t i ent
di s t r i but or  of  CGM s  $225m m  es t .  r un- r a t e
Revenue  40, 000+ ac t i ve  pa t i ent s  300+
em pl oyees  25+ f i e l d s a l es  4 com pl e t ed
acqui s i t i ons  2002 f ounded,  HQ i n Chul a
Vi s t a ,  CA M ar ke t  Leader  i n a  Hi gh Gr owt h
Segm ent  Leader  i n di abe t es  m anagem ent
and t he  l a r ges t  i ndependent  di r ec t - t o-
pa t i ent  di s t r i but or  of  CGM s  CGM  adopt i on
i s  r am pi ng r api dl y,  and dr i ves  l ong t e r m ,
r ecur r i ng r es uppl y r evenue  Fl exi bl e  ‘ One-
St op- Shop’  Capabi l i t i e s  Com pr ehens i ve  l i ne
of  di abe t es  m anagem ent  s uppl i es ;
pr e f e r r ed par t ner  t o CGM  &  i ns ul i n pum p
m anuf ac t ur e r s  Cer t i f i ed and c r edent i a l ed
t o s e r ve  pa t i ent s  na t i ona l l y,  t hr ough DM E
or  Rx channe l  ( r e t a i l  or  na t i ona l  m ai l -
or der )  Di ver s e  and gr owi ng r e f e r r a l  bas e ,
and br oad i n- ne t wor k com m er c i a l  and
gover nm ent  payor  cover age  Pl a t f or m  As s e t
f or  Gr owt h Bes t - i n- c l as s  m anagem ent  t eam
t ha t  wi l l  cont i nue  t o l ead t he  bus i nes s
pos t  acqui s i t i on W el l  i nves t ed and
s ca l abl e  pl a t f or m  t o s uppor t  ongoi ng
or gani c  and i nor gani c  gr owt h wi t hi n Adapt
Hi ghl y s yner gi s t i c  wi t h our  r es uppl y
capabi l i t i e s  and i nt egr a t es  wel l  wi t h our
cor e  t echnol ogy pl a t f or m

 

 



 
 Di abe t es  Over vi ew Di abe t es  i s  t he  m os t
cos t l y chr oni c  di s eas e  i n t he  US,  wi t h
m edi ca l  cos t s  and l os t  pr oduc t i vi t y
r eachi ng $327 bi l l i on annua l l y $1 out  of
ever y $7 hea l t hcar e  dol l a r s  i s  s pent
t r ea t i ng Di abe t es  Devi ce  M ar ke t  CGM
t echnol ogy has  s een r api d adopt i on am ong
di abe t i cs  due  t o i nnova t i ve  and eas y t o us e
new pr oduc t s  and br oadeni ng r e i m bur s em ent
US Di abe t es  Devi ce  M ar ke t  ( i n $bn)
di abe t es  or  a  com pl i ca t i on of  t he  di s eas e
The  num ber  of  di agnos ed cas es  has  doubl ed
s i nce  2000;  appr oxi m at e l y 34 m i l l i on
Am er i cans  have  di abe t es ,  whi l e  88 m i l l i on
have  deve l oped pr edi abe t es  $2. 1 CGM
M ar ke t  CAGR:  ~18%  $3. 4 I ns ul i n Pum p
M ar ke t  CAGR:  ~12%  2x Cas e  Gr owt h 25. 3
2019E2022P Dom es t i c  Devi ce  Pene t r a t i on
2019E2022P s i nce  2000 34. 2 m i l l i on Type  1
I ns ul i n i nt ens i ve  Type  2 Pa t i ent  count  i n
m i l l i ons ;  12. 1 undi agnos ed 1. 82. 0 5. 9 88
m i l l i on 42%  74%  CGM s  pr e - di abe t i cs
2019E2024P Pum ps  2019E2024P 5. 65. 9
Di agnos ed di abe t es  cas es  ( m i l l i ons )
32% 44%  8%  15%  Sour ce :  CDC,  ADA,  W al l
St r ee t  Res ear ch,  Sol a r a  M anagem ent ,  US
Phar m aci s t  2019E2024P 2019E2024P

 

 



 
 Sol a r a  of f e r s  a  com pr ehens i ve  s ui t e  of
opt i ons  f or  t he  e f f ec t i ve  m anagem ent  of
di abe t es ,  i nc l udi ng CGM s ,  pum ps ,  and
anc i l l a r y s uppl i es  f r om  a l l  m anuf ac t ur e r s
Cat egor y &  Repr es ent a t i ve
Pr oduc t s Des cr i pt i onTop M anuf ac t ur e r s
Cont i nuous  Gl ucos e  M oni t or s  I ns ul i n Pum p
Ther apy Ot her  Di abe t es  Suppl i es  Sm al l
s ens or  pl aced under  t he  s ki n s ends  gl ucos e
l eve l s  t o t r ans m i t t e r  t o m oni t or  and
di s pl ay i n r ea l - t i m e  I ncr eas i ngl y t he
s t andar d f or  e f f ec t i ve  bl ood gl ucos e
m anagem ent  Devi ce  de l i ver s  s m al l  dos es
of  cont i nuous  i ns ul i n and var i abl e  am ount s
dur i ng a  m ea l  Exce l l ent  a l t e r na t i ve  t o
s yr i nges  wi t h m or e  pr ec i s e  and dynam i c
dos i ng I nc l udes  ot her  s uppl i es  l i ke  gl ucos e
m et e r s ,  t e s t  s t r i ps ,  l ance t s ,  s yr i nges ,
a l cohol  s wabs ,  adhes i ves ,  and pen t i p
needl es

 

 



 
 Sol a r a  cover s  t he  di s t r i but i on m ar ke t
f r om  a l l  angl es  wi t h a  com pr ehens i ve
appr oach t o pr oduc t s ,  s e r vi ces ,  and s a l es
s t r a t egy Pr ovi der  Ref e r s  pa t i ent  t o
m anuf ac t ur e r  or  di s t r i but or  Can r e f e r  t o
Sol a r a  f or  DM E or  Rx,  s i m pl i f yi ng
di s t r i but or  dec i s i on Ref e r r a l s
M anuf ac t ur e r  Ser vi ces  pa t i ent  di r ec t l y or
r e f e r s  t o di s t r i but or  Di s t r i but i on i s  not  a
cor e  com pet ency,  r es ul t i ng i n i nc r eas ed
out s our c i ng Ref e r r a l s  Ref e r r a l s
M ul t i pr onged s a l es  s t r a t egy,  m ar ke t i ng
di r ec t l y t o pr ovi der s ,  m anuf ac t ur e r s ,
cons um er s ,  and payor s  Abi l i t y t o s e r ve
pa t i ent s  t hr ough DM E or  Rx channe l
s i m pl i f i es  pr oces s  f or  pr ovi der s  and
pa t i ent s  DTC M ar ke t i ng Or der  Pl aced Shi ps
Or der  Reor der  Cl a i m s  Subm i s s i on Paym ent s
Pa t i ent  Ref e r r ed t o Sol a r a  f r om  pr ovi der ,
m anuf ac t ur e r ,  or  Sol a r a  DTC m ar ke t i ng Can
ut i l i ze  e i t he r  DM E or  Rx benef i t
Payor / PBM  Rece i ves  c l a i m  and pays
di s t r i but or  accor di ng t o cont r ac t  M anaged
M ar ke t s  t eam  deve l ops  and expands  payor
r e l a t i ons hi ps

 

 



 
 Leadi ng di r ec t - t o- cons um er  ( “DTC”)
s uppl i e r  of  i ncont i nence  and ur ol ogi ca l
s uppl i es  +$60m m  es t .  Revenue  +90% +
r ecur r i ng Revenue  +~65, 000 ac t i ve  pa t i ent s
+900+ payor  cont r ac t s  +17 l oca t i ons ,  wi t h
na t i ona l  di s t r i but i on +1997 f ounded,  HQ i n
M i nneapol i s ,  M N M ar ke t  Leader  i n an
At t r ac t i ve  Ni che  Leader  i n DTC i ncont i nence
( ~80%  of  r evenue)  and ur ol ogi ca l  s uppl i es ,
t oge t her  a  $3+ bi l l i on m ar ke t  Cons um abl e
pr oduc t s  f or  chr oni ca l l y i l l  pa t i ent s
dr i ves  s i gni f i cant  r ecur r i ng r evenue
Pa t i ent  pr e f e r ence  f or  t he  conveni ence  and
di s c r e t i on of  hom e de l i ver y cont i nues  t o
dr i ve  DTC gr owt h Pur pos e- Bui l t  DTC Suppl y
Pl a t f or m  Com pr ehens i ve  pr oduc t  of f e r i ng,
i nc l udi ng pr i va t e  l abe l ,  and s t r ong
m anuf ac t ur e r  r e l a t i ons hi ps  Es t abl i s hed
br and,  s ucces s f ul  l ead- gen engi ne ,  and
ef f i c i ent ,  t echnol ogy enabl ed f ul f i l l m ent
and r evenue  cyc l e  capabi l i t i e s  Hi ghl y
Syner gi s t i c  Com pl em ent s  and adds  c r i t i ca l
m as s  t o i ncont i nence  and ur ol ogy bus i nes s
l i nes  acqui r ed i n t he  PCS t r ans ac t i on
Hi ghl y s yner gi s t i c  wi t h Adapt Hea l t h’ s
r es uppl y capabi l i t i e s  and i nt egr a t es  wel l
wi t h cor e  t echnol ogy pl a t f or m  Bes t - i n-
c l as s  m anagem ent  t eam  t ha t  wi l l  cont i nue
t o l ead t he  bus i nes s  pos t  acqui s i t i on

 

 



 
Acqui s i t i ons  Di r ec t l y Al i gned wi t h Our  Cor e
St r engt hs  Technol ogy I nf r as t r uc t ur e
Lever ages  cur r ent  t ech i nf r as t r uc t ur e  ( e . g.
Br i ght r ee ) ;  enabl es  r e l a t i ve l y qui ck
s yner gi z i ng of  com pl ex acqui s i t i ons
Ful f i l l m ent  Logi s t i cs  CGM  i s  s t r ong f i t
wi t h our  CPAP r es uppl y capabi l i t i e s  and
c l a i m s  pr oces s i ng engi ne  Pa t i ent  Bas e
Si gni f i cant  c r os s  s e l l  oppor t uni t i es
i dent i f i ed – m any pol y- chr oni c  pa t i ent s
Payor  Re l a t i ons hi ps  Cont r ac t i ng advant ages
and na t i ona l  pr es ence  Sa l es  Channe l
Br oadens  t he  aper t ur e  f or  our  r e f e r r a l
s our ces ;  l ever ages  our  200+ f i e l d s a l es
acr os s  com pl em ent a r y hea l t h s ys t em  and
phys i c i an ca l l  poi nt s  Da t a  &  Anal yt i cs
Addi t i ona l  connec t ed devi ces  enhance  our
va l ue  pr opos i t i on

 

 



 
 Our  s ol ut i ons  pl ay an i m por t ant  r ol e  i n
m anagi ng t hes e  chr oni c  di s eas es  i n hom e
( i n $bn)  Pr oduc t  Li ne  PF 2019 Net  Revenue
l es s  BD Es t i m at ed Long- Ter m  Gr owt h Ra t es
Adapt  di s t r i but es  pr oduc t s  and pr ovi des
s e r vi ces  t o pa t i ent s  wi t h hi gh- cos t ,
chr oni c  di s eas es  As s um i ng 1- 2%  s har e
capt ur e ,  pot ent i a l  t o gr ow a t  7- 10%
or gani ca l l y Sour ce :  Am er i can Di abe t es
As s oc i a t i on,  CDC,  Am er i can As s oc i a t i on of
Sl eep M edi c i ne

 

 



 
 LTM  Pr o For m a Uni que  Pa t i ent s  Ser vi ced
( i n t hous ands )  Revenue  ( $ i n m i l l i ons )
1, 800 1, 600 Act i vSt yl eSol a r aAdapt  1, 710
$1, 200 1 Act i vSt yl eSol a r aAdapt  $1, 088 1, 400
1, 200 1, 000 800 795 850 895 1, 010 1, 039
1, 137 1, 181 $1, 000 $800 $600 $529 600
480501 $400 $345 400 200 $200 $174$193 -
Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1 2017201820192020 -
20162017201820192020 PF 1. Bas ed on
m i dpoi nt  of  2020E m anagem ent  gui dance
pr es ent ed dur i ng Q1 2020 ea r ni ngs  ca l l

 

 



 
 Adapt 1PF Adapt 2 Di abe t es  Di ver s i f i es
Pr oduc t  2%  Ot her  Res pi r a t or y 16%  Di abe t es
19%  Res pi r a t or y 3 13%  Of f e r i ngs  W i t h
Sca l e  Di abe t es  Bus i nes s  Suppl y 24%  HM E
14%  Sl eep 44%  Ot her  Suppl y 4 24%  HM E
11%  Sl eep 34%  Bus i nes s  M i x Now 85% +
Recur r i ng Sa l e  or  Rent a l  Rent a l  36%  One-
of f  Sa l e  16%  Recur r i ng Sa l e  47%  Rent a l
28%  One- of f  Sa l e  14%  Recur r i ng Sa l e  58%
Hi ghl y Di ver s i f i ed Payor  M i x Tr i ca r e
1% Ot her  15%  Com m er c i a l  39%  FFS
M edi car e  27%  M anaged M edi car e  9%
M edi car e  ( I nc l .  Tr i ca r e  5% Ot her  13%
Com m er c i a l  40%  FFS M edi car e
22% M anaged M edi car e  7%  M edi ca i d ( I nc l .
M anaged M anaged M edi ca i d)  8%  M edi ca i d)
13%  Bas ed on CY 2019 ne t  r evenue  l es s  bad
debt  i nc l udi ng PCS,  AHC,  and HL on a  PF
bas i s  2.  I nc l udes  Sol a r a ,  Ac t i vSt yl e  3.
I nc l udes  Oxygen /  Vent s  4.  I nc l udes
Ur ol ogy,  Os t om y,  W ound Car e ,
I ncont i nence ,  Ot her  ( Or t ho /  Br eas t  Pum p /
Ent e r a l )

 

 



 
 Pa t i ent s  Payor s  and Pr ovi der s  + Si m pl i f y
Hea l t h M anagem ent  + Encour age  Com pl i ance
+ Dr i ve  Be t t e r  Engagem ent  + I m pr ove
Out com es  + M oni t or  Tr ea t m ent  Pl an
Ef f ec t i venes s  + Dr i ve  Ear l y I nt e r vent i ons  +
Reduce  Hos pi t a l i za t i ons  + I m pr ove
Out com es  Bl ood Pr es s ur e  NI V CPAP Connec t ed
Devi ces  CGM Oxi m et e r  Sca l es

 

 



 
Cas e  St udy:  Di abe t i c  Pa t i ent  on CGM  and
Sl eep Ther apy I l l us t r a t i ve  Di abe t i c  Pa t i ent
Needs  CPAP Pum pCGM  Sca l e  Adapt Hea l t h
Pl a t f or m  ▪  Rea l - t i m e  i ns ul i n l eve l s  Rea l -
t i m e  i nf or m at i on on s l eep qua l i t y W ei ght
f l uc t ua t i on ▪  M eas ur e  t he  e f f ec t i venes s  of
s oc i a l  and c l i ni ca l  i nt e r vent i ons  ( i . e .
di e t ,  we i ght  l os s  and t he  i m pac t  of  t ha t
on s l eep and i ns ul i n l eve l s )  I dent i f y r i s ks
t ha t  m ay r equi r e  c l i ni ca l  i nt e r vent i on W e
es t i m at e  t ha t  a  m eani ngf ul  am ount  of  our
PAP pa t i ent s  m ay be  a  Type  1 or  Type  2
di abe t i c
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 Sour ces  and Us es  of  Funds  Pr o For m a FDSO
Cal cul a t i on ( i n $m m )  ( i n m m )
I ncr em ent a l  TLA $240 One  Equi t y
I nves t m ent  $190 Deer f i e l d I nves t m ent  $35
Sol a r a  Shar ehol der  Equi t y $63 Tot a l  Sour ces
$528 St anda l one  FDSO1 77. 8 One  Equi t y
Par t ner s  Shar es  13. 8 I ncr em ent a l  Deer f i e l d
Shar es  2. 5 Sol a r a  Shar es  3. 9 Tot a l  PF FDSO1
98. 1 Pur chas e  of  Sol a r a  $425 Pur chas e  of
Act i vSt yl e  $62 Es t .  f ees ,  OI D,  and ot her
exp.  $12 Cas h t o Ba l ance  Shee t  $29 Tot a l
Us es $528 Cal cul a t ed us i ng Tr eas ur y St ock
M et hod f or  out s t andi ng war r ant s  and
opt i ons .  Shar e  pr i ce  of  $16. 65 as  of
5/ 22/ 20;  Exc l udes  t he  i m pac t  of  any
ear nout s

 

 



 
 One  Equi t y Par t ner s  Deer f i e l d M gm t .
Sol a r a  Shar ehol der s  Tot a l  1. As  of  5/ 22/ 20
Pr o For m a FDSO ( 98. 1m m )  i s  equa l  t o
cur r ent  FDSO ( 77. 8m m )  as  of  5/ 1/ 20 + One
Equi t y Par t ner s  Shar es  ( 13. 8m m )  +
Deer f i e l d M anagem ent  Shar es  ( 2. 5m m )  +
Sol a r a  Shar ehol der  Shar es  ( 3. 9m m ) .
Cur r ent  FDSO as s um es  t r eas ur y s t ock
m et hod f or  out s t andi ng war r ant s  and
opt i ons .  Shar e  pr i ce  of  $16. 65 as  of
5/ 22/ 20.  Exc l udes  t he  i m pac t  of  any
ear nout s ;  For  Deer f i e l d r e f l ec t s  onl y newl y
i s s ued s har es  Com m on s har es  i s s ued wi l l
have  cus t om ar y r i ght s  and l ock- ups
W ei ght ed aver age
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